JAI BALAJI INDUSTRIES LIMITED

Ref : JBIL/SE/2017-18
Date: 30" May, 2017

To,

The Manager

Listing Department,

National Stock Exchange of India Limited
“EXCHANGE PLAZA", C-1, Block G,

Bandra- Kurla Complex, Bandra (E)

Mumbai- 400 051

(Scrip Coda: JAIBALAIL)

Dear Sir,

Sub: Qutcome of Board Meeting

Pursuant to Regulation 30 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations
2015, this is to inform you that the Board of Directors of the company at its meeting held on
Tuesday, 30" May, 2017 commenced at 3:15 p.m. and concluded at 7:00 p.m., have considered,
approved and taken on record amongst other items of Agenda:-

a) The Standalone and Consolidated Audited Financial results of the Company for the Quarter and
Financial Year ended 31% March, 2017 in compliance with Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations 2015. We are enclosing herewith the
following:

1. The Standalone and Consolidated Audited Financial Results for the fourth quarter and year
ended 31% March, 2017.

2. Auditors’ Report with modified opinion on the Audited Standalone and Consolidated
Financial Results for the fourth quarter and year ended 31 March, 2017 issued by M/s. S.K.
Agrawal and Co., Statutory Auditors of the Company.

3. Statement on impact of Audit Qualification (for Standalone and Consolidated Audit Report
with modified opinion).

b) Re-appointment of Shri Aditya Jajodia (DIN: 00045114) as the Managing Director of the
Company for further term of 5 years with effect from 23™ July, 2017 subject to the approval of
the Shareholders in the ensuing Annual General Meeting. The brief profile of Shri Aditya Jajodia
is as follows:

Shri Aditya Jajodia is Promoter Executive Director of the Company. He is a Commerce Graduate
and has expertise in Iron & Steel Industry. He is a Director of Jai Balaji Industries Limited since
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% JAI BALAJI INDUSTRIES LIMITED

incorporation i.e. from 1999, Working hands-on, Shri Aditya Jajodia led the group as one of the
largest vertically integrated steel manufacturing houses in Eastern India. He is the spearhead of
the entire expansion plans of the group.

He holds 36,74,576 equity shares in the Company on 30" May, 2017 as on the date of the Board
meeting.

Shri Aditya Jajodia is son of Late Rajendra Prasad Jajodia who is brother of Shri Sanjiv Jajodia
and Shri Rajiv Jajodia. Gourav Jajodia is his second cousin.

The proposal for re-appointment of Shri Aditya Jajodia was placed before the Board at their
Meeting held on 30™ May, 2017 and the same was approved subject to the approval of the
Shareholders in the ensuing Annual General Meeting.

¢) The Board has approved the part conversion of 19,00,000 convertible warrants into 19,00,000
Equity Shares of Rs,10/- each out of balance 1,01,05,000 convertible warrants to Mahesh Kumar
Keyal HUF, (represented by Shri Mahesh Kumar Keyal- Karta) pursuant to exercise of their rights
of conversion of warrants into eguity shares and accordingly the Board of Directors have allotted
19,00,000 equity shares of Rs. 10/- each fully paid up on account of conversion.

Consequent to the aforesaid allotment, the paid-up equity capital of the Company has increased
from Rs. 86,28,14,860/- consisting of 8,62,81,486 equity shares of Rs,10/- each to Rs.
88,18,14,860/- consisting of 8,81,81,486 equity shares of Rs.10/- each.

This s for your information and record,
Thanking you.

Yours faithfully,
For JAI BALAJI INDUSTRIES LIMITED

</
e -
AJAY KUMAR TANTIA
Company Secretary

cc: The Manager
BSE Ltd.
(Scrip Code: 532976)

cc: The Listing Department r
The Calcutta Stock Exchange Ltd.
(Scrip Code: 10020253)

Encl.: as above
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@ JAI BALAJI INDUSTRIES LIMITED

AUDITED FINANCIAL RESULTS FOR THE QUARTER & YEAR ENDED 31°" MARCH, 2017

[Rs. in lacs)
Consalidated
T S 31032017 | 31922016 | 31033016 3022017 | 31002018 _s:m.uﬁ 3L03.2016
Incoma from Operations |
|@) Mat Sales | incoma from Operasions {Mel of excise duty 5117240 5 3872583 158,390 .14 121,257.00 170,180.82 12201353
| &) Cibver Income SR8 2 406 13 207948 1,568,681 211453 18123
E'I'nul Incame from Dperation (net)(1a to 1b) §1831.88 ITTALAT 33,121.96 158, 469,63 121284581 172,305,45 123, 626.84
I |Expenses :
&) Cost of matanals condumed L3421 3209558 32 275.36 13520873 105,5805.78 148)560.13 106,841 33
b} Purchases of stock-in-irace - - 183.2% - 18335
£) Changes in invantonas of finished goods, work.n.piagress T EEmTa 205877 TAT3.400| (447 82 {8,698 96) {F75.08)
and shock-in-trace |
{d) Employen benekts axpense 13000 | 129308 4TE08 5 52888 52065 | 578658 | 538412
[ &} Finance Cas 1 BEE 55 48T 49 185 25 | 4 10658 | 41,377 18 &4 280 48 A2 467 .85
|F) Depracialion and amanisation expensa 254247 2,788 &1 2T7ETEE | 11,191.18 11,520 35 11, 75730 12232 44
"g;-Dme-r Expenses S ATIED B 28533 558514 | 3N, T2TaT 6,005 T3 33,333.44 2827217
Tatal expenses {2a to 2g) 56,997 83 | 4208796 5548517 180,289.42 | 168,468.23 | 196,097.97 192,606,21
3 |Profit | {Loss) before exceptional Rems and Tax{1-2) [5,385.85) (5.216.79)) (16,333.21) (21,819.79) | (B6,512.42) {23, 7e2.62)) (68,080.3T)
4 |ExcapSonal kam = = = -
&  |Profiti iLoss) befors tax [3-4) (5368 B5) (BZ1ETH| (1633321 (21,819.78) (68,1 242), [23,THLED| (68.980.37)
6 [Tax Expanse
- Prowision|Write backjrelating 1o aariar years . . - - . - -
= Defarmad tax charge f (crac) - - 5,157 468 - - =
Total = . 5,167.48 . - - . |
T |Met Proft! (Loss) after tax {5-6) ' |5,365.88) (B218.T8)] [21490.67) (21,819.79) (68,612.42) (23, TBLET) (68,980.37) |
B |Extracrdinary Item -
9 |Met Profit) [Loss) for the period [T-8) (536685} [5216.79) (2148067 [21,818.78)|  [66,512.42) (23, 792.52)( (6858037
Fand-up Equsy Shara Capial BETTE BA27.75 | TITITE 83T TE 7R 8.E27.r8e TITI
ity Share of T10/- eash) |
Earnings per Equity Share I
Basic (nof anmuaised) (T 542} 18,50 (2812} (26.09) (50 26y | (20.45)| {9347}
Diuted (not anmaised) [T 5.42) .30 {28.12)| (26,09 1590.28) (78.45)| [93.47)
STATEMENT OF ASSETS AND LIABILITIES {Rs. in lacs}
T As at As at As at Asat
Farticulars i 21032017 311032016 | 31032017 | 3032016
; _ {Audited) {Audited) {Audited) [Audited)
A |EQUITY AND LIABILITEES
:ﬂuuhddurl' Fund
() Share Capital BE2TTE T.OIT.TE 862776 r.rrrnm
(b Rinsesve and Surpius (iaEony  2oriz|  (1198e4ET)| (958020
(e} Money Recehved sgainst Shace Weranls 28283 48513 25283 468513
Sub Total Sharehobders’ Fund [105,010.81) [LER FL R Fl] (110,804.18) (BT, T49.50],
2 |Share Applcaton Money Pending aloiment 0.20)
3 |MNon Current Liabilities
(&) Long Term Bomowngs 207,873.00 224 76827 214,429 ED 231 B0 94
(] Larg Term Provisians . |
Sub Total Non Current Liabilities 207 873,00 24 TEB.2T 214 42880 231, 50694
4 |Current Liabilities
{a} Shoet Teen Barowings TEATI.Z3 76242 88 83 408.38 T 433 32
(o} Trada Payablas 58 430.28 7745838 58,138.08 raM2Iv
[} Gther Curmand Lisbiities 5 | 117 004, 25 8505558 123,338.97 B58,850.13
[d} Shon Tamm Provisons 2 12 BOGOB | BA2T4 83864
Sub Tetal Curment Liabilties 54 446.07 239,863.93 26587016 | 248,145.20 |
] TOTAL EQUITY AND LIABILITIES 357,308.46 380,504.88 369,495.78 H%ﬂ
B |ASSETS
1 | Mon Current Assels
|2) Foosd Assels = 160,751.06 170, 383,34 171,788 40 18213368
(B Mon Curnent invesimeants 8,138.59 8,138.73 445 89 200,90
i) Long Termn Loans and Advances 10,134 87 11,137.80 10.325.10 1154737
|d) Defermad Tex AssetsMed) 5,085 14 2808514 30.716.69 30,7688
(e} Diher Non Curment Assels y [ 450, T8 B5.38 450 76
Sub Total Non Current Asset : 208,173.04 219,183,93 213,348.46 | 225,049.38
2 |Current Assets
(&} Imvenlories 42.011.88 4811857 45857.53 52,rav.e2
|b} Trade Recevabias 64,714,538 T3,08860 BE 41217 T3,681.25
[c) Cash and Bark Baamtes #095.85 148198 1,424 65 1,676 B2
[d} Shor Tamn Loans and Advances 30, 448 .45 29 187 .84 32,365987 3050847 |
(&} Oither Cuirent ABBELS 1066780 9,486 86 10.,685.98 546910
Sub Total Current Assets 145,128.42 161,240.98 168 15032 168,243 .48
TOTAL ASSETS 357,300,468 380,504.88 380,456.78 | 30320084
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JAI BALAJI INDUSTRIES LIMITED

Notes:
1 The above results have been reviewed by the Audil Commille#’and subsequently approved and taken on record by the Board of Directors of the
Company at the meetings helkd on 307 May, 2017.

2 The figures for the quaner ended March 31,2017 represents |he derived figures between the audited figures in respect of the full financial year
ended March 31 2017 and the unaudited published period o date figures upto December 31,2016, being the dale of the third quarer of the
current ning manths penod, which wers sdjusted to a limited review.

3  ‘While consolidating the accounts of the Company, the principle of proportionate consclidation of assets and liabilities to the extent of Company's
interast in its joint venture company Andal East Coal Company Pyt Lid (AECCPL) could not been followed pursuant (o the Para 28 of Accounting
Standard 27 - ‘Financial Reporiing of Interest in Jeint Venture' which imposes restriction on consalidation in case the JV is under sevare lgng tarm
restriction lo transfer funds lo the Venturer. Figure of its other joint venlure company, Rohne Coal Company Pyl Lid (RCCPL) also could not be
consolidated, the reason being the Finanacisl Statement of RCCPL were prepared as per Ind-43 which is not applicable on the Company

4 The majorty of lenders of the Parenl Company and one of its subsidiary have stopped charging interest on debts, since the respective dues from
the FParent Company and the subsidiary have been categaorised as Mon Performing Assets. The Parent Company s in active
dizcussion/negofiation with the lenders to restructure its debts & its subsidianes debts al a sustainable level including waiver of unpaid inlerest. In
wiew of the above, panding finalization of the restruciuring plan, the Parent Company & its subsidiary has stopped providing interest accrued and
unpaid effective from 15t April 2018 in their books, The amount of such accrued and unpaid interest not provided for stands at ¥ 39,544.56 Lacs
for the Parenl Company and %.1,133.75 Lacs for the subsidiary company, thus lotaling to T 40,678.31 Lacs for the year ended 315t March 2017
and accordingly the same has not been considered for compilation of results of the said year ended 31sl March 2017. The Statulory Auditors have
gualified their respeclive Audit Reports in respect of this matler.

5 The Hon'ble Supreme Court vide its Order dated 24 " September, 2014 has cancelled number of coal blocks alloled to various companies These
include twa cosl blocks under development viz. Andal East in West Bengal and Rohne in Jharkhand allocated to the Company jointly with other
pariies and one cperational coal biock namely Ardhagram coal biock in Wesi Bengal. Pending finalizalion of the compensalion receivable for the
cancelled minas, no adjustiments in the book value of Investments madea in mining assets has baen made.

6 The Board of Directors of the Company has converted 19,000,000 warrants on 30th May, 2017 out of warrants issued on 22nd March, 2016, by
way of allotment of equivalent number of equity shares of Rs 10/~ each on receipl of full consideration from the person oilher than
promoterpromoter group in respect of above warrants. After the said conversion the balance number of warrants is 82,05,000.

7 The Company is mainly engaged in production of iron , steel and allied products and providing services in India. Hence, it operates in one
business segment. Accordingly , no further disclosure is required under Accounting Standard 17- Segment Reporting, notified in Companies
(Accounting Standards) Rules, 2006.

8  Previous period figuras are regrouped / restated, wherever nacessary, The figures of the Consolidated Financial Statement of Current Year are
not comparable with that of the last year as Current Year's Figures does not include figures of one Joint Venture namely - Rohne Coal Company

Pvi. Ltd, which was included in last year.
hof

Flace: Kolkata Adltya Jajodia
Date 30 ™ May,2017 Chairman & Managing Director
DiIN: 00045114
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) S. K. AGRAWAL & CO. ?ﬁ%ﬁf}?ﬁ%ﬁgn GITANJAL| STADIUM

1865, RAJDANGA MAIN ROAD, KASBA
Chartered Accountants KOLKATA - 700 107

i egistration No. 306033E PHOME : 033-4008 8902 /9903 /9904
R I FAX : 033-40089205, Website : www.skagrawal.co.in

Auditor’s Report on Quarterly Financiaal Results and Year to Date Results of the Company
Pursuant to the Regulation 33 of the SEBI {(Listing Oblications and Disclosure

Requirements) Regulations, 2015

To
Board of Directors of
Jai Balaji Industries Limited

1. We have audited the accompanying Statement of quarterly standalone Financial Results of Jai Balaji
Industries Limited (“the Company™), for the quarter ended 31* March 2017 and for the year ended 31
March 2017, attached herewith, being submitted by the company pursuant to the requirements of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 read
with SEBI Circular No. CIR/CFD/CMD/15/2015 dated 30" November 2015 and
CIR/CFD/FAC/62/2016 dated July 5, 2016. Attention is drawn to note 2 (two)} of the standalone
financial results regarding the figure for the quarter ended March 31, 2017 as reported in these
standalone financial results, which are the balancing figures between audited standalone figures in
respect of the full financial year and the published standalone year to date figure up to the end of the
third quarter of the financial year. Also, the figures up to the end of the third quarter had only been
reviewed and not subject to audit. The standalone financial results for the quarter ended March 31, 2017
and year ended March 31, 2017 have been prepared as per the relevant requirements of Regulation 33
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 read with SEBI
Circular No. CIR/CFD/CMD/15/2015 dated 30™ November 2015 and CIR/CFD/FAC/62/2016 dated 5"
July 2016, which are the responsibility of the Company’s management and have been approved by the
Board of Directors of the Company. Our responsibility is to express an opinion on these standalone
financial results based on our reviéw of the standalone financial results for the nine-month period ended
December 31, 2016 which was not prepared in accordance with the recognition and measurement
principles laid down in Accounting Standards- 23, Imterim Financial Reporting, for the matters
specified in paragraph-3, specified under Section 133 of the Companies Act 2013 read with relevant
rules issued there under and other accounting principles” generally accepted in India; our audit of the
annual standalone financial staterments as at and for the vear ended March 31, 2017.

2. We conducted our audit in accordance with the auditing standards generally accepted in India. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial results are free of material misstatements. An audit includes examining, on a test basis,
evidence supporting the amounts disclosed as financial results. An audit also includes assessing the
accounting principles used and significant estimates made by management. We believe that our audit
provides a reasonable basis for our qualified opinion.

3. Referring to note 4 (four) of the financial statement, company has not provided for interest amounting
to Rs. 39,544.56 lacs on various loans & credit facilities availed from banks & financial institution on
the ground that same is being freated as Non Performing Assets by the lenders. Due to this loss has
been understated by Rs. 39,544.56 lacs and loss would've been Rs. 61,364.35 lacs instead of Rs.
21819.79 lacs. '
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1865, RAJDANGA MAIN ROAD, KASBA
Chartered Accountants i oo

Firm Registration No. 308033E PHONE : D33-4008 8902 /8503 /5804
FAX : 033-40089205, Website : www.skagrawal.co.ln

4, In our opinion and to the best of our information and according to the explanations given to us, these
quarterly standalone financial results as well as the year to date results:

i. are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 read with SEB1 Circular No.
CIR/CFD/CMD/15/2015 dated 30™ November 2015 and CIR/CFD/FAC/62/2016 dated 5" July
2016, in this regard except for the possible effects of the matters described in paragraph 3; and

ii.  give a true and fair view of the standalone net /oss and other financial information in conformity
with the accounting principles generally accepted in India for the quarter ended March 31, 2017
and for the vear ended March 31, 2017 except for the possible effects of the matters described in
paragraph 3,

5. We want to draw attention of the users of the financial statement, that company has been incurring
losses and its net worth is completely eroded, also its current liability exceeds current assets by Rs.
1,05,316.65 lacs. However the financial statements of the company have been prepared on a going
concern basis and accordingly Deferred Tax Assets amounting to Rs. 29,085.14 lacs created up to 31
March 2015 has been carried forward,

6. We want to draw attention on note 5 (five) of the financial statement regarding deallocation of coal
blocks by Hon’ble Supreme court vide its order dated 24" September 2014, Pending finalisation of the
compensation receivable for the cancelled mines, no adjustment in the book values of investment in
mining assets has been made, .

7. We want to draw attention of the user of the financial statement regarding investment made in one of its
subsidiariy viz. Nilachal Iron & Power Limited (100% Subsidiary), appearing as investment at
historical cost, however net worth of the same as per latest.audited financial statement is much lower
than the book value. As per information given to us, management is taking corrective actions in the said
subsidiary and also steel industry is reviving, so no provision against the same has been made,

8. Owr opinion is not modified in respect of matters specified in paragraph 5 to 7.

For S.K. AGRAWAL & CO,
Chartered Accountants
Firm Registration No.-306033E

pett

], K. Choudhury
Place: Kolkata (Partner)
Dated: 30" May, 2017 Membership No. 009367
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parterly Financial Results and Year to Date Resulis of the Company

Pursuant to the Repulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015

To
The Board of Directors,
Jai Balaji Industies Limited

1. We have audited the accompanying Statement of Consolidated Financial Results of Jai Balaji Industries
Limited (“the Holding Company™), its subsidiaries and its joint ventures, collectively referred to as (“the
Group™) for the year ended 31" March, 2017, being submitted by the Holding company pursuant to the
requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 read with SEBI Circular CIR/CFD/CMD/15/2015 dated 30" November 2015 and
CIR/CFD/FAC/62/2106 dated July 5, 2016. These consolidated quarterly financial results as well as the
consolidated vear to date financial results have been prepared from consolidated interim financial statements,
which are the responsibility of the Holding company’s management. Our responsibility is to express an
opinion on these consolidated financial results based on our audit of such consolidated interim financial
statements, which have not been prepared in accordance with the recognition and measurement principles
laid down in Accounting Standard for Interim Financial Reporting (A8 25), as mentioned in paragraph — 3,
mandated under Section 133 of the Companies Act, 2013 read with relevant rules issued thereunder and
guideines issued by the Institute of Chartered Accountants of India, as applicable and other accounting
principles generally accepted in India.

2. We conducted our audit in accordance with the auditing standards generally accepted in India. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial results are free of material misstatement(s). An audit includes examining, on a test basis, evidence
supporting the amounts disclosed as financial results. An audit also includes assessing the accounting
principles used and significant estimates made by management. We believe that owr audit provides a
reasonable basis for our qualified opinion.

3. Referring to note 4 (four) of the consolidated financial statement, Holding company and one of its subsidiary
(Nilachal Iron & Power Limited) have not provided for interest amounting to Rs.40,678.31 lacs on various
loans & credit facilities availed from banks & financial institution on the ground that same is being treated as
Non Performing Assets by the lenders. Due to this, loss has been understated by Rs. 40,678.31 lacs and loss
would 've been Rs.64,470.83 lacs instead of loss Rs. 23,792.52 lacs.

4, In our opinion and to the best of our information and according to the explanations given to us, and based on
the consideration of the reports- of other auditors on seperate financial statements and other financial
information of subsidiaries and jointly controlled entities, these consolidated financial year to date results:

i.  includes the results of the following subsidiaries:
a. Nilachal Iron & Power Limited
b. Jai Balaji Energy (Purulia) Limited
c. Jai Balaji Steel (Purulia) Limited

ii.  doesn'tinclude following jointly controlled entities, for the reasons stated in note 3 (three)
a. Andal East Coal Company Private Limited
b. Rohne Coal Company Private Limited

115)
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¢

ili.  are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 read with SEBI Circular No. CIR/CFDYCMD/15/2013
dated 30™ November 2015 and CIR/CFD/FAC/62/2016 dated 5™ July 2016, in this regard except for the
possible effects of the matters described in paragraph 3; and

iv.  give a true and fair view of the standalone net Joss and other financial information in conformity with the
accounting principles generally accepted in India, for the quarter ended March 31, 2017 and for the year
ended March 31, 2017 except for the possible effects of the matters described in paragraph 3.

5. We want to draw attention of the users of the financial statement and other financial information on following
matters:

i. that out of total 3 subsidiaries we did not audit the financial statements of 2 {two) subsidiaries included in
the consolidated year to date results, whose consolidated financial statements reflect total assets of Rs.
5,15,292 ; net worth of Rs. 4,98,792 as at 31™ March 2017; and total revenue of Rs, Wil and net cash
outflow of Rs. 23,339 for the vear ended 31" March 2017. Qut of total 3 subsidiaries, financial statements
and other financial information of 2 (two) subsidiaries have been audited by other auditors whose reports
have been furnished to us by the Holding company, and our opinion in so far as it relates to the affairs of
such subsidiaries, is based solely on the report of such other auditors.

ii. that group has been incurring losses and its net worth is completely eroded on consolidated basis,
however the financial statements of the group have been prepared on a going concern basis and
accordingly Deferred Tax Assets created up to 31¥ March 2015 of Holding company and one of
its subsidiary (Nilachal Iron and Power Limited) have been carried forward.

iii. that Hon’ble Supreme court vide its order dated 24" September 2014 has deallocated number of coal
blocks as mentioned in note 5 (five). Pending finalisation of the compensation receivable for the
cancelled mines, no adjustment in the book values of investment in mining assets has been made.

iv. Our opinion is not qualified in respect of above matter.

For S. K. AGRAWAL & CQO.
Chartered Accountants
Firm Registration No.-306033E

L

I K..Ehﬁﬁar]:mry
(Partner)
Membership No. 009367

Place: Kolkata
Dated: 30" May, 2017

Branch Office : Clo. SKNINDUSTRIAL HOUSE, 3200160, SHYAMSHANT] MARKET, 3RD FLOOR, ROCM NO. 320, AJMER| GATE, DELHI-110 006, PH. : 011-2321-9505/9505
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| % JAI BALAJI INDUSTRIES LIMITED

Statement on Impact of Audit Qualification

Annual Audited Financial Results - { Standalone)
f lifications for the Financial Year 31, 2017

[See Regulation 33 f 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

Audited Figures |, jited Figures
{as reported
sl ; before adjusting | (85 reported after
I No. Particulars for a-;l;usﬂng for
qualifications) quallt;f‘a&n;;} (Rs.
(Rs. In Lacs)
1 |Turnover / Total income 1,58,469.63 1,58,469.63
2 |Total Expenditure 1,80,289.42 2,19,833.98
3 |Net Profit/{Loss) -21,819.79 -61,364.35
4 |Earnings Per Share (in Rs.) -26.09 -73.37
5 |Total Assets 3,57,308.46 3,57,308.46
6 |Total Liabilities 4,62,319.07 5,01,863.63
7 |Net Worth -1,05,010.61 -1,44,555.17
8 |Any other financial item(s) (as felt appropriate by the management)
II. |Audit Qualification {(each audit qualification separately):
a. |Details of Audit Qualification: As per Annexure - A
b. |Type of Audit Qualification : Qualified Opinion / Bisclaimeref Opintor/—fdverse-Opiron
c. |Frequency of qualification: Whether appeared first time frepetitve/sincshewlong-continuing
d. |For Audit Qualification(s) where mg impact Is quantified by the auditor, Management's Views: As per Annexure
- A& d
e. |For Audit Qualification(s) where the impact is not quantified by the auditor: N.A.
(i) Management's estimation on the impact of audit qualification:
(i) If management is unable to estimate the impact, reasoris for the same:
(i) Auditors' Comments on (i} or (i} above:
IIL |Signatories:
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' ‘@ JAI BALAJI INDUSTRIES LIMITED

Annexure - A
D i i ualificati

Referring to note 4 (four) of the financial statement, company has not provided for
interest amounting to ¥ 39,544.56 lacs on various loans & credit facilities availed
from banks & financial institution on the ground that same is being treated as Non
Performing Assets by the lenders. Due to this loss has been understated by %
39,544.56 lacs and loss would've been ¥ 61,364.35 lacs instead of ¥ 21819.79 lacs.

Management's Views:

The majority of lenders have stopped charging interest on debts, since the dues
from the Company have been categorised as Non Performing Asset. The Company is
in active discussion/negotiation with its lenders to restructure its debts at a
sustainable level including waiver of unpaid interest, In view of the above, pending
finalization of the restructuring plan, the Company has stopped providing interest
accrued and unpaid effective 1% April 2016 in its books, The amount of such accrued
and unpaid interest not provided for stands at ¥ 39,544.56 Lacs for the year ended
31% March 2017 and accordingly the same has not been considered for compilation
of results of the said year ended 31 March 2017. The Statutory Auditors have
qualified their Audit Report in respect of this matter.

Signatories:-

Managing Director ,{., /{ / )
e f—

A
gl L

Audit Committee Chairman

Statutory Auditor

Place: Kolkata

Date: 30" May 2017.

Regd. Office : 5. Bentinck Street, 1st Floor, Kokata- 700 001.
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JAI BALAJI INDUSTRIES LIMITED

n Impact of Audit Qu
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[ $ee Regulation 33 { 52 of the SEBI (LODR) (Amendment) Regulations, 2016]
A'E::?:p‘:ftges Audited Figures
I. | SINo. |Particulars h“’“’“;f"sﬁ“g {a:I?E:tT:; f?:ﬂr
gualifications) q{giiiaf:;s}}
(Rs, In Lacs) )
1 Turnover / Total income 1,72,305.45 1,72,305.45
2 Total Expenditure 1,96,097.97 2,36,776.28
3 Met Profit/(Loss) -23,792.52 -64,470.83
4 Earnings Per Share -28.45 -77.09
5  |Total Assets 3,69,495.78 3,69,495.78
6 Total Liabilities 4,80,299.956 5,20,978.27
7 |Net Worth -1,10,804.18 -1,51,482.49
8 Any other financial item(s) (as felt appropriate by the management)

Audit Qualification {each audit qualification separately):

d.

Details of Audit Qualification: As per Annexure - A

Type of Audit Qualification : Qualified Opinion / Biselaimer-of-Opinien/Adverse Opinic

Frequency of gualification: Whether appeared first time f+repetiive/ since-how-long-continuing
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d

"

Annexure - A

For Audit Qualificationis) where the impact is quantified by the auditor, Management's Views: As per

£,

For Audit Qualification(s) where the impact is not quantified by the auditor: N.A.

(i) Management's estimation on the impact of audit qualification:

{ii) _If management is unable to estimate the impact, reasons for the same:

{iii} Auditors' Comments on (i} or (i) above:

IIL

| Signateries:

Managing Director

CFO

Audit Committee Chairman

Statutory Auditor

_ Place: Kolkata

Date: 30th May 2017
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‘%’ JAI BALAJI INDUSTRIES LIMITED

Annexure - A

Details of Audit Qualification

Referring to note 4 (four) of the consolidated financial statement, Holding company
and one of its subsidiary (Nilachal Iron & Power Limited) have not provided for
interest amounting to ¥ 40,678.31 Lacs on various loans & credit facilities availed
from banks & financial institution on the ground that same is being treated as Non
Performing Assets by the lenders. Due to this, loss has been understated by
¥ 40,678.31 Lacs and loss would've been ¥ 64,470.83 Lac instead of loss
¥ 23,792.52 Lacs.

The majority of lenders of the Parent Company and one of its subsidiary have
stopped charging interest on debts, since the respective dues from the Parent
Company and the subsidiary have been categorised as Non-Performing Assets. The
Parent Company is in active discussion/negotiation with the lenders to restructure its
debts & its subsidiaries debts at a sustainable level including waiver of unpaid
interest. In view of the above, pending finalization of the restructuring plan, the
Parent Company & its subsidiary has stopped providing interest accrued and unpaid
effective from 1st April 2016 in their books. The amount of such accrued and unpaid
interest not provided for stands at ¥ 39,544.56 Lacs for the Parent Company and %
1,133.75 Lacs for the subsidiary company, thus totaling to ¥ 40,678.31 Lacs for the
year ended 31st March 2017 and accordingly the same has not been considered for
compilation of results of the said year ended 31st March 2017. The Statutory
Auditors have qualified their respective Audit Reports in respect of this matter.

Signatories:-

Managing Director

CFO r

Audit Committee Chairman

Statutory Auditor

Place: Kolkata

Date: 30" May 2017.
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