JAI BALAJI INDUSTRIES LIMITED

Ref : JBIL/SE/2020-21
Date : 31% July, 2020

To, To

The Manager The Manager,

Listing Department, Dept. of Corporate Services
National Stock Exchange of India Limited BSE Limited

“EXCHANGE PLAZA", C-1, Block G Phiroze Jeejeebhoy Towers
Bandra - Kurla Complex, Bandra (E) Dalal Street, Mumbai — 400 001

Mumbai — 400 051 (Company’s Scrip Code: 532976)
(Company's Scrip Code: JAIBALAJ)

Dear Sir,
Sub: Qutcome of Board Meeting

Pursuant to Regulation 30 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations 2015, this is to inform you that the Board of Directors of the company at its meeting
held on Friday, 31% July, 2020 commenced at 3:15 p.m. and concluded at 6:10 p.m., have
considered, approved and taken on record amongst other items of Agenda:-

a) The Standalone and Consolidated Audited Financial results of the Company for the Quarter
and Financial Year ended 31st March, 2020 in compliance with Regulation 33 of the SEBI

(Listing Obligations and Disclosure Reguirements) Regulations, 2015. We are endosing
herewith the following:

1. The Standalone and Consolidated Audited Financial Results for the fourth quarter and
year ended 31st March, 2020.

2. Auditors’ Report with modified opinion on the Audited Standalone and Consolidated
Financial Results for the fourth quarter and year ended 31st March, 2020 issued by
M/s. S.K. Agrawal and Co., Statutory Auditors of the Company.

3. Statement on impact of Audit Qualification (for Standalone and Consolidated Audit
Report with modified opinion).

This Is for your information and record.

Thanking you.

Yours faithfully, i
for JAI BALAJI INDUSTRIES LIMITED

/ﬁ-%‘ﬁj“h\
AJAY KUMAR TANTIA
COMPANY SECRETARY

Endl: as above

Regd. Office : 5. Hentinck Streed. 191 Floor, Kokata- 700 DO
L 91 FAR GROE. 2248 W17 1 Fax 91332040 00212210 TR 242 B26Y P@Iﬂfl
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JAI BALAJI INDUSTRIES LIMITED
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JAI BALAJI INDUSTRIES LIMITED

STATEMENT OF AUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND TWELVE MONTHS ENDED 31" MARCH, 2020

) Revanue from Oparations Tasm T1.541.01 B1184.14 | 20123022 207 748.76
b) Oiher income T81.51 2121.18 1.001.22 553493 3pae2
Total Incoma from Operation (1a to 1b) 74,388,318 71.684.09 B2275.38 | 296,785.18 3M1,742.98
i  |Expenses
&) Cost of materials consumed 54785 46 55.081.98 5621330 | I3 Tean 22,767 90
b) Purchases of stock-in-trade 1887 2.100.87 102.22 2.980.81 3,320 58
:iwwm finished goods, work-in- 1,534.99 {2.978 60) 378074 | (2.780.23) 383853
d) Employee benafils axpense 230775 224454 214029 8,908 62 B.181.48
@) Finance Cost 24810 2,487 80 815237 10.278.45 11,158.50
) Depreciation and amorizsation Expanss 238341 243299 247896 8.678.63 10,160.80
o) Other Expenses 1481281 18,170.47 14,160.42 |  84,88281 5767718
Yotal expenses (28 to 2g) 78,342.10 75,529.26 90,037.30 | 30762230 |  327,111.01
3 ;"’"' / (Lowe) before sxosptions! Neme and Tax(}- (3.972.72) (1,866.17) (1.761.94)| (10,867.15)|  (15,68.03)
4 |Exceptional em (Relfer note 5 | - 576.70 - - 576.79
i |Profit (Loss) before tax (3-4) {4.548.51) (1,885.17) (TTe1.84) (11433.84) (16.388.03)
6 |TaxExpense -
- Curnant tax . . . &
- Dedered lax charge / (credit) = " ~ ¥
rotal - . - . .
7 |NetProfit/ (Loss) after tax (6-5) (4.540.51) (1.865.17) (7.761.94) (11.433.94)  (15,368.00)|
Other Comprahensive Income =20 . 228 2% 3220
Total Comprehensive Income (7+8) (4.817.21) (1,888.17) (1.720.66)| (11401.84)  (15,335.75)
10 |Paid-up Equity Share Capital Ldipee: 11,045.03 9,638.26 | 11,045.03 9,838.26
{Equity Share of Rs10/- each)
‘1 |Other equity = - - (176,835.91)| (167.632.91)
12 |Eamnings per Equity Share
-Basic (not annualised) (7) (4.40) (1.88) (8.08) I”Hlﬂl (15.94)
-Diuted (nal annuaksed) (%) i4.40) (1.85) 18.08) (11.07) (16.94)
JUGAL Digitally signed
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JAI BALAJI INDUSTRIES LIMITED

Non Current Assots
(8) Propesty, Plant and equipment 123318 85 131,910.84 123,318 85 131,810,84
(b} Right-af use assel 473,35 48202 47335 482.02
(c) Capital Work in Progress and Pre-Operative 5,768 61 7.867.13 9,768.81 7.887.13
(d) Intangitin Assets 2T 85 057 ares 20.57
(@) Financial Assets
[ 1} Invesiments 116.44 116 45 106.44 106,45
(i} Loans 152490 1.381.48 1,534 60 1,381.48
(iil) Othasrs . 43766 922,03 437 66 62203
{f) Defeired Tax Assets (Net) 29,085 14 26,085.14 20,085.14 20,085 14
{g, Other Non Gumant Assets B,788.25 891330 8,789.25 B,613.30
173,552.05 180,709,856 173,542.08 180,699.87
2 [Current Assets
(@) Inveniones 57,058 89 49.801.08 57,856.80 49 801 0B
(b) Financial Assets
{l) Trade Recivabis 26,438,568 3941144 28,438 96 39,411.44
(i} Cash and cash equivalanis 1.105.38 T2 1,107 67 71488
(i) Other Bank Balances 1,187 80 3436 1,187.90 34,38
(i) Loans 441127 10,807.58 441127 10,807.56
. {v) Others 351 .53 a5 053
{c)Other Gurrent Assats . 31,206 47 39,325 49 31,306.47 3932549
124,382.39 129,692.57|  124,384.67 139,695.34|
TOTAL ASSETS 29793444 32040243  297,926.72 320,395.21
EQUITY AND LIABILITIES
1 |[equimy
fa) Equity Share Capital 11,045.03 9,638 26 11.045,03 9.838.26
() Other Equity {(i7682804))  (167.825.41) (178.83591) (167 63291)
(165,782.01)  (157.987.15)|  (165,790.88) (157.994.65)
2 |LABILITES
Non Current Liabilities
(a) Financial Liabitties
(i) Bomowings §6.173.10 161,385 58 56,173.10 161,385 58|
£6,173.10 161,385.58 66,173.10, 161,085.58
3 |Current Lisbilities
{a) Financis! Libilties
(i) Bomowings 280,200.88 202444 84| 28020990/ 202 44484
() Trade Payables
() total outstanding dues of micro and 817.05 1,189.78 917.08 1,186.76
smal antarprses
() totmd outstending duss other than micro 88,122.08 85,847 57 68,122 20 a5 BaT 74
gnd small entarpraes :
(i) Others 18,681.08 22.045.86 18,881.09 F- X
(b} Other Curment Linbiditien 28 664 30 248144 28,664.29 261423
(€} Provisions 948 97 B80.83 £49.97 BA0.A2
397,544.35 m&g1 367,544.50 317,
TOTAL EQUITY AND LIABILITIES 207.834.44 32040243 297,826.72
Rﬂﬂﬁ Otfice : 5. Bentinck S, 14t Fliwar) Kokits- 700 001 ,
JUGAL Digitally signed by Phome : «91-33-2248 Y808, 2248 8173, Fax : £ 91302043 002 1/2210 7090/2242 6263 'E;-I"' \ng;>
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JAI BALAJI INDUSTRIES LIMITED

STATEMENT OF CASH FLOWS

“Cash Flow From Operating
Profit | (Loss) before Tax and after exceptional items (11.433.56) (15,367.70)|  (11.432.04)| (15.368.03)
Adjustments For -
Depreciation / Amortisation (Net) 6,578,683 10,160.80 9.678.63 10,160.80
Loss on Sale of Property, Plani & Equipment 19.78 41796 19.78 417,86
lrracoverable Debls and Advances Wiitlen off 53.04 210.57 53,04 210.57
Lisbilities no longer regquired writhon back (4,830.66) (2.176.18) (4.830.66)) (2.178.18)
Infares? on Term Loans and Others 10,184,174 1104214 10,184.14 11,043.14
Impairment Losses ST6T9 - 578.79 -
Provision for doubtful debts/{written back) . 1,675.08 {337.50) 1,975.08 {337.50)
Dividend from long term Non Trade invesiments (0.48) (0 46) (0.49) (0.48)
Profil on sale of long term Investment (0.0%) - {0.05) -
Prior Period Expenditure (net) (459.06) 5T.24 (489.08) 5724
Miscellanaous Expenditune wioff 3580 . 3,60 -
Financial Lease Paymant 10.13 10.13 10.13 10.13
Remeasurement (Gan)Loss on net dofined benell Plans 3230 228 32.30 228
{Profil) / Loss on Foreign Exchange Fluctuations (Met) 2162 (7.44) 2362 (7.44)
Interest Income {B46.73) {8231 (B45.73) (823.13)
Operating Profit | {Loss) Before Working Capital Changes 5,157.07 3,.210.70 515675 3,219.38 |
Movaments in Working Capital :
Docreass / (Increase) in Trade Receivables 13.651.91 2,940.52 1385101 2.840.52
increase in L.oans and Advances and Other 14,135 88 (7.238.44) 14,135.85 (7.236.44)
Decrease / (Increase) in inventonas s (B.257.80) {751.58) (8.257.81) (751.58)
Decrease in Trade Payables, Other Liabilities and Provisions 427T1.70 504863 4.271.56 504873
Cash gonerated from Operating Activities 2025874 412083 20,258.20 4,120 50
Direct Taxes paid ( nel of refunds) (201.95) (91.04) (201.95 (81.04)
Net Cash gonerated from Oparating Activitios 29,056.79 402079 | 2908831 402955
& Cash Flow From Investing Activitios
Purchase of Property Plant and Equipment {3,700.70) 520.58 (3,700.70) 620.56
Proceads from Sale of Froperty, Planl and Equipment 880 138.37 6.80 138.37
Frocesds from Sale of long lerm Investment 0.08 o 0.08 =
Proceads from matunily of fixed deposits (643,00} (B57.92) (B43.00) (857.62)
Dividend from long term Imestments (other than Trade) 049 0.46 049 0.48
interest received 830,48 Be2.85 638.48 84285 |
Not Cash generated from/(used in) Investing Activities {3,697.87) 74212 {3,697.87) F__‘Hﬁ
& Cash Flow From Financing Activities
Proceeds from issue of equity share capital(including pramium) 3.505.26 - 350528 -
Proceeds from Non Current | Current Borrowings 2,648.66 J 13.570.69 284668 | 1357080
Repayment of Non Current / Curnent Bormowings {4,620.02) - (4,629.02) -
Payment lo Assets Reconstruction Companies {16,156.80) (1,222.00) (18,158.60)|  (1.222.00)
Financial Lease Payment {10.13) (10.13) {10.13) {10.13)
interest Paid (10611.82)|  (17.126.18)| © (10611.82) (17,126.18)
Dwidend Paid : (0.46) - (0.48)
Net Cash gonerated (used In) Financing Activitios (2496885 (8,787 m_am_e.m‘
Mat Incroase | (Docrease) In Cash and Cash Equivalents 9327 {15.87) 3W2TH (1812}
Cash and Cash Equivalents as at the beginning of the year Tz 727.98 71488 731.00
Cash and Cash Equivalents as at the and of the year 1,106.38 211 1,107.67 71488
. Ragd D!Hr.- 3 5 m-. :_,! nck :Ir-.-'v.-!. 15 Flowor, H-.-IML?- .?f.:.a oM Andu S
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JAI BALAJI INDUSTRIES LIMITED

Notos:

1 Pursuant 10 the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended (tha Ragulation’), read with SEBI Circular No CIRICFOVCMD1 /4472018 dated March 20,2018, consolidated financial results
for the quanery | yoar ended March 31, 2020 have been prepared. Impact of subseguent ovents in these consolidated financial reaults
have been consolidated tHl the date of approval of quariedy/year ended standalone financial results of the Parent Company. Theso
standalone and consolidated financial resulls have bean prepamsd in accordance with the Indian Accounting Standards(“ind AS™) as
prescribed under Section 133 of the Companies Act.2013 read with relevant rules issued thereunder.

2 The above standalone and consolidaled financial resuls have bean reviewed by the Audil Committee and subsequently approved

ﬂmﬂmmwmm#mdhmﬂhwhddma1‘m~mmmhmmwn
Statutory Auditors of the Company.

3 The standatons figuras for the quarter ended March 31, 2020 represants the derived figures between (he audited figures in respact of
{he full financial year ended March 31, 2020 and Ihe uraudiied publshed penod 1o dale figures upto December 31, 2016 beng the date
of the third quaner of the curent nine monthe penod ended, which wame adjusted (o 8 imited eview,

mmmmmmmmh.mmmwmmmmmmmu
tha full financial year ended March 31, 2020 and the unaudited putsished period o dale figures upio December 31, 2015 being the dale
of the third quaner of Ihe Curment nine monihs period ended, which werg adjusted to a limited mnview

d During the quader ended March 2020, the company has not provided for interest amounting to ¥ & 840.02 Iscs (¥ 8,982 67 locs) and
yaar anded amounting to ® 27,383.00 lacs (T 42,002 48 lacs) on varous cradil faciities\oans from Banks / Fig, of the accounts which
have been classified as Non-Performing Aasets The sccumulated imtersst not provided Ul 3181 March, 2020 is estimated 1o ol ®
1,03.016.80 lacs. The Statulory Auditors: have qualifiad their Repon in respect of the said malier

5 Tha ssmeptional kem includs impairmant loss of propery, plant and equipment amounting to ¥ 576.79 lacs

&  The COVID -16 pandemic is rapidly spreading throughout the world . The Company’s plants and offices are under nationwide lockdown
since March 24, 2020, As a result of lockdown the volumes for the month of March 2020 has bean impacted

7 Tha Company has incurmed nel loss during tha 'quarter and year ended March 31, 2020. This has impacted the net worth of the
company. Howevar, the managemant i hopaful that the improvemant in marked scanania will halp in improving the Rnancial health of
the company. The financial resufts for the guarter and year ended March 31, 2020 have bean prepamd by the management on a going
concerm basis as e company is continuing its normal manufaciuring opoerations.

] mmumumw.wmmhmﬁm‘mwmﬁmmmm
Lid. (AECCPL)-and Rohne Coal Company Pvi Lid. (RCCPL) are not consolidated. Tha Hon'ble Supreme Courl vide its Order dated
24'th Seplermber, 2014 has cancefied number of coal blocks alluted 1o varous companies. Theso include e coal blocks undoer

developmaent viz. AECCPL in Wes! Bengal and RCCPL in Jharkhand aliocated lo the company jeintly with other partiss. The compary
has prudently brought down the value of imestmant in joint venture companies o nominal value of € 1 per share. However, the
Company had submitied claims w.r.L the cancailation of coal blocks which ara still panding.

8 The Company adopled Ind AS 116 “Leases” eflectiva from 18! Apell, 2018, The Company determines whelher an arrangament contains.
& lease by assessing whathar the futfiiment of a transcation is depandent on the use of & specific assel and whather the transcation
conveys Ihe right lo use that asset Lo the Company In return for payment Leases ar classified as finance leasas whars the lerms of
e lease ransfars subSIANLDilY all the sk and rewards of ownershio 1o the lessee. The adoplion ol this standard does nol have ary
significant impact an the profil and loss and samings per share of the current quarteryear snded 31st March, 2020.

10 The company is in e bussess of manufaciuring steal products and hence has only one reporiable oparating ssgment as par Ind AS

108- Operaling Sergments.
11 Figures for the provious. period/year MMMWWMMMMMM.
JUGAL KISHORE ksiioge chiouohuy o A
Place: Kolkata C HOU D H U RY Date: 2020.07.31 16:07:35 ML‘M
Date : 31 , 2020 +05'30' Chairman &
o O 00046114
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Ox S KAGRAWAL ANDCO 3 CHAMBERS, OPP GITANJALI STADIUM

1865, RAJDANGA MAIN ROAD, KASBA
Chartered Accountants KOLKATA - 700 107 i

Firm Registration No. 306033E PHONE : 033-4008 9902/ 8803 / 0904
FAX : 033-40089905, Website - www.skegrawal.co.in

Independent Auditor’s Report on Quarterly Audited Standalone Financial Results of
JAI BALAJI INDUSTRIES LIMITED pursuant to regulation 33 of SEBI (Listing
Obligation and Disclosure Requirement) Regulation 2015,as amended

To
The Board of Directors of
JAI BALAJI INDUSTRIES LIMITED,

Report on the audit of the Standalone Financial Results
Qualified Opinion

We have auditedthe accompanying statement of Audited Standalone financial results of JAI BALAJI
INDUSTRIES LIMITED (‘the Company’) , 5 Bentinck Strect, Kolkata- 700001 (“the Company™),
for the quarter ended 31"March, 2020 and year to date results for the period from 1* April, 2019 1o
31"March, 2020(*'the Statement™’) attached herewith, being submitted by the company pursuant to
the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 as amended (“the Listing Regulations).

In our opinion, except for the matter described in the Basis of Qualified paragraph, nothing has come
to our attention that causes us to believe that the accompanying Statement of Audited Standalone
Financial Results prepared in accordance with applicable Indian Accounting Standards and other
recognized accounting practices and policies, has not disclosed the information required to be
disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 as amended, including the manner in which it is to be disclosed, or that it contains
any material misstatement,

Basiy of Qualified Opinion

We draw attention to Note 4 (Four) of the accompanying stalement, with regard to non-recognition of
inferest expense on borrowings of the Company. During the quarter & Jor the period April 01,2019 10
March 31,2020, the company has not provided for interest amounting 1o Rs. 6.840.92 lacs and Rs

27,383.99 lucs respectively which is not in accordance with the requirement of Ind AS 23: ‘Borrowing
Cost" read with Ind AS 109: ‘Financial Instrumenis’ Due to this, loss for the quarter & for the period
April 01, 2019 10 March 31, 2020 has been undersiated by Rs. 6,840.92 lacs and Rs, 27,383.99 lacs
respectively. Therefore, the net loss after tax would have been Rs. 11,390.38 lacs for the quarter & Rs

38,817.38 lacs for the period April 01, 2019 to March 31, 2020. The accumulated interest not provided till
March 31, 2020 stands at Rs. 1,03,019.80 Jaes.

Emphasis of Matter

1. We draw attention to Note No. 7 of the Audited Financial Results regarding the preparation of the
Statement on going concern basis. The Company has accumulated losses and has also incurred
losses in the quarter ended March 31", 2020 As a resull, the Company's net worth has
completely been eroded. These conditions indicate the existence of material uncertainty that may
cast significant doubt abour the Company's ability to continue as a going concern,

2. We draw attention to Note No. 5 aof Audited Financial Results regarding impairment loss. Ti
Company has impaired its assets, subject to management decision, which led to an impairme
loss of Rs. 576.79 lacs.

Branch Office : Cio. SKN INDUSTRIAL HOUSE, 320, SHYAMSHANT! MARKET 3RD FLOOR, ROOM NO. 150, AJMER) GATE. DELHL110 008, PH. : 8811102505
AT, EXPRESS ZONE BUILDING, WESTERN EXPRESS HIGHWAY GORGAGH EAST INFAR NBESN MA! 1 Ve LATAN #r fes



1865, RAJDANGA MAIN ROAD, KASBA
Chartered Accountants KOLKATA - 700 107

Firm Registration Mo. 308033E PHONE : 033-4008 89029903 /9904
FAX : 033-40082005, Website www.skagrawal.co.in

C'A S K AGMWAL AND GO ?LJE:SEL%EB:;%U:E GITANJALI STADIUM

3. We draw attention 10 Note No. 6 of Audited Financial Results which describes uncertainties and
patential impact of Covid-19 Pandemic on the Company ‘s operations and resulls as assessed by
the managemeny

Cuir report is not madified in respect of the above matters stated
Management’s Responsibilities for the Standalone Financial Results

The Statement has been prepared on the basis of the standalone annual financial statements. The Board
of Directors of the Company are responsible for the preparation and presentation of the Statement that
gives a true and fair view of the net profit and other comprehensive income of the Company and other
financial information in accordance with the applicable accounting standards prescribed under Section
133 of the Act read with relevant rules issued thereunder and other accounting principles generally
accepted in India and in compliance with Regulation 33 of the Listing Regulations. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Statement
that give a true and fair view and are free from material misstatement. whether due to fraud or error.

In preparing the Statement, the Board of Directors are responsible for assessing the Company*s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company s financial reporting process,

Auditor's Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists,
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the cconomic decisions of users taken on
the basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* ldentify and assess the risks of material misstatement of the Statement, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from=—""=~

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentationsy/or—
the override of internal control.
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*  Obfain an understanding ol mternal control relevant to the audit i order 10 design audit

procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to financial statements in place and the operating
effectiveness of such controls,

* Evaluate the appropriateness of accounting policies used and the reasonablencss of accounting
estimates and related disclosures made by the Board of Directors.

* Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
azcounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concem. If we conclude that a material uncertainty exists, we are required
10 draw attention in our auditor's report to the related disclosures in the financial results or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

* [Evaluate the overall presentation, structure and content of the Statement, including the
disclosures, and whether the Statement represents the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
imternal control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with relevant
cthical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought 1o bear on our independence, and where applicable,
related safeguards.

The Statement includes the results for the quarter ended March 3 I, 2020 being the balancing figure
between the audited figures in respect of the full financial year ended March 31, 2020 and the
published Audited year-to-date figures up to the third quarter of the current financial year, which were
subjected to a limited review by us, as required under the Listing Regulations.

For § K AGRAWAL AND CO

Chartered Accountants
Firm Registration No:-306033E

Digitally signed by

JUGAL JUGAL KISHORE
KISHORE CHOUDHURY
CHOUDHURY Date: 2020.07.31

17:46:24 +05'30'

J.K. Choudhury

) (Partner)
Piace: Kolkata Membesship No.009367
Dated:31%)uly, 2020 UDIN:2000936TAAAADB7735
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Independent Auditor’s Report on Quarterly Audited Consolidated Financial Results of
JAI BALAJI INDUSTRIES LIMITED pursuant to regulation 33 of SEBI (Listing
Obligation and Disclosure Requirement) Regulation 2015, as amended

To
The Board of Directors of
JAI BALAJI INDUSTRIES LIMITED,

Report on the audit of the Consolidated Financial Results
Qualified Opinion

We have auditedthe accompanying statement of Audited Consolidated financial results of JAI
BALAJI INDUSTRIES LIMITED (‘the Company’) , 5 Bentinck Street, Kolkata- 700001 (“the
Company™), for the quarter ended 31"March, 2020 and year to date results for the period from "
April, 2019 to 31"March, 2020 (*'the Statement””) attached herewith, being submitted by the company
pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 as amended (“the Listing Regulations).

In our opinion and to the best of our information and according to the explanations given to us and
based on the consideration of the reports of the other auditors on separate audited financial
statements/financial results/financial information of the subsidiaries:

I. The Statement includes the results of the following entities:

[ S.No. | Name of Subsidiaries Relationship
1. Jai Balaji Energy (Purulia) Lid. Subsidiary
2. Jai Balaji Steels (Purulia) Lid. Subsidiary

b

except for the matter described in the Basis of Qualified paragraph, nothing has come to our
attention that causes us to believe that the accompanying Statement of Audited Consolidated
Financial Results prepared in accordance with applicable Indian Accounting Standards and
other recognized accounting practices and policies, has not disclosed the information required
to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 as amended, including the manner in which it is to be
disclosed, or that it contains any material misstatement.

Basis of Qualified Opinion

We draw attention fo Note 4 (Four) of the accompanying statement, with regard to non-recognition of
interest expense on borrowings of the Company. During the quarter & for the period April 01,2019 o
March 31,2020, the company has not provided for interest amounting to Rs. 6,.840.92 lacs and Rs.
27.383.99 lacs respectively which is not in accordance with the requirement of Ind AS 23: 'Borrowing
Cost” read with Ind AS 109: ‘Financial Instruments’. Due to this, loss for the quarter & for the period
April 01, 2019 to March 31, 2020 has been understated by Rs. 6,840. 92 lacs and Rs. 27,383.99 lacs
respectively. Therefore, the net loss after tax would have been Rs. 11,390.43 lacs for the quarter &Rs.
38,817.93 lacs for the period April 01, 2019 to March 31, 2020. The accumulated interest not provided till
March 31, 2020 stands at Rs. 1,03.019.80 lacs.
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Emphasis of Matter

. We draw attention to Note No. 7 of the Audited Financial Results regarding the preparation of the
Statement on going concern basis. The Company has accumulated losses and has also incurred
losses in the quarter ended March 31", 2020. As a result, the Company's net worth has
completely been eroded. These conditions indicate the existence of material uncertainty that may
cast significant doubt about the Company's ability to continue as a going concern.

2. We draw attention to Note No. 5 of Audited Financial Results regarding impairment loss. The
Companyhas impaired its assets, subject to management decision, which led to an impairment
loss of Ry, 576.79 lacs.

3. We draw attention to Note No. 6 of Audited Financial Results which describes uncertainties and
potential impact ofCovid-19 Pandemic on the Group's operations and results as assessed by the
management.

Our report is not modified in respect of the above matter stated.

Management's Responsibilities for the Consolidated Financial Results

The Statement has been prepared on the basis of the consolidated annual financial statements. The
Holding Company's Board of Directors are responsible for the preparation and presentation of the
Statement that give a true and fair view of the net profit and other comprehensive income and other
financial information of the Group includingjoint ventures in accordance with the applicable
accounting standards prescribed under section 133 of the Act read with relevant rules issued
thereunder and other accounting principles generally accepted in India and in compliance with
Regulation 33 of the Listing Regulations. The respective Board of Directors of the companies included
in the Group and of its joint ventures are responsible for maintenance of adequate accounting records
in accordance with theprovisions of the Act for safeguarding of the assets of the Group and its joint
ventures and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; makingjudgments and estimates that are reasonable and prudent; and
the design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the Statement that give a true and fair view and are free from
material misstatement, whether due to fraud or error, which have been used for the purpose of
preparation of the Statement by the Directors of the Holding Company, as aforesaid.

In preparing the Sutement, the respective Board of Directors of the companics included in the Group
and of its joint ventures are responsible for assessing the ability of the Group and of its joint ventures
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the respective Board of Directors either intends to
liguidate the Group or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its joint ventures arc
also responsible for overseeing the financial reporting process of the Group and of its joint ventures.

Auditors Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken et
the basis of the Statement. ,;u/ ~

w2
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the Statement, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, Under Section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

o Conclude on the appropriateness of the Board of Directors* use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related 10 events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
1o draw attention in our auditor's report to the related disclosures in the financial results or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concermn.

o Evaluate the overall presentation, structure and content of the Statement, including the
disclosures, and whether the Statement represents the underlying transactions and events in a
manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial results/financial
information of the entities within the Group and its joint ventures of which we are the
independent auditors to express an opinion on the Statement. We are responsible for the
direction, supervision and performance of the audit of the financial information of such
entities included in the Statement of which we are the independent auditors. For the other
entities included in the Statement, which have been audited by other auditors, such other
auditors remain responsible for the direction, supervision and performance of the audits
carried out by them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company and such other entities
included in the Statement of which we are the independent auditors regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any significam
deficiencies in internal control that we identify during our audit. We also provide those charged with
governance with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably—
be thought to bear on our independence, and where applicable, related safeguards. pabas
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We also performed procedures in accordance with the Circular No. CIR/CFD/CMD1/44/2019 dated
March 29, 2019 issued by the Securities Exchange Board of India under Regulation 33 (8) of the
Listing Regulations, to the extent applicable.

Other Matters

The accompanying Statement includes the audited financial results/statements and other financial
information, in respect of:

¢ 2 subsidiaries, whose financial results/statements include total assets of Rs 2,28,810.5 as at
March 31, 2020, total revenues of Rs NIL and Rs NIL, total net loss after tax of Rs 3,920 and
Rs 33,849, total comprehensive loss of Rs 3,920 and Rs 33,849, for the quarter and the year
ended on that date respectively, and net cash outflow of Rs.49,173 for the year ended March
31, 2020, as considered in the Statement which have been audited by their respective
independent auditors,

The independent auditor’s report on the financial statements/financial results/financial information of
these entities have been furnished to us by the Management and our opinion on the Statement in so far
as it relates to the amounts and disclosures included in respect of these subsidiaries and joint ventures
15 based solely on the reports of such auditors and the procedures performed by us as stated in
paragraph above.

The Statement includes the results for the quarter ended March 31, 2020 being the balancing figures
between the audited figures in respect of the full financial year ended March 31, 2020 and the
published unaudited year-to-date figures up to the end of the third quarter of the current financial year,
which were subjected to a limited review by us, as required under the Listing Regulations.

For 8§ K AGRAWAL AND CO
Chartered Accountants
Firm Registration No:-306033F

Digitally signed by
JUGAL JUGAL KISHORE

KISHORE CHOUDHURY
CHOUDHURY Date: 2020.07.31

17:30:10 +05'30'

J.K. Choudhury
(Partner)

Place: Kolkata i Membership No.009367

Dated: 31" July, 2020 UDIN:20009367TAAAADB7735
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':: . - before :;:Imﬂng adjusting for
qualifications) """'"If."z} e,
{Rs. In Lacs)
1 [Tumover / Total income 2,96,765.15 2,96,765.15
2 [Total Expenditure 3,08,198.74 3,35,582.73
3 [Net Profit/(Loss) -11,433.59 -38,817.58
4 _|Earnings Per Share (in Rs.) -11.07 -37.58
5 [Total Assets 2,97.934.44 2.97,934.44
6 |[Total Liabilities 4,63,717.45 4,91,101.44
7 |Net Worth -1,65,783.01 -1,93,167.00
8 |Any other financial item(s) (as felt appropriate by the management)

. |Audit Qualification (each audit qualification separately):

CIN = L27102WEB1999PLCOR9 755

a. |Detalls of Audit Qualification: As per Annexure - A
b. |Type of Audit Qualification : Qualified Opinion / Bisclaimeraf-Opintan--Adverse-Opinlon
c. |Frequency of qualification: Whether appeared-first-time-/ repetitive /sinee-how-long-continuing
d. |For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views: As per Annexure
- A
e, |For Audit Qualification(s) where the impact is not quantified by the auditor: N.A.
(i) Management’s estimation on the jmpact of audit qualification:
{ii) If management s unable to estimate the impact, reasons for the same:
(i} Auditors' Comments on (i) or (ii) above:
. |Signatories: :
Managing Director ﬁ {“j i -
Audit Committee Chairman \b'x&///:‘
JUGAL KISHORE g sioiony -
Mw ate: .07.31 16:00:1
P CHOUDHURY 00721 ooons
Place: Kolkata .
Date: 31st July 2020.
Regd OfMice : 5, Bentinck Stosed, 188 Floor, Kokata= 700 001
FO1-13-2 240 9008, 2248 8173, Fax: «91:30-224 3002 1/2 210 FR9/3242 6263
E-imal e o D dperoup oo, Ve Dadte - vy '.|'F-.||.J||E,‘|--,1a'.--ll-




T —— E=

'

‘%‘ JAI BALAJI INDUSTRIES LIMITED
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/_ Annexure - A - (Standalone)
Details of Audit Qualification

Attention is drawn to note 4 (Four) of the financial statement, with regard to non-
recognition of interest expense on borrowings of the Company. During the quarter &
for the period April 01, 2019 to March 31, 2020, the company has not provided for
interest amounting to Rs. 6,840.92 lacs and Rs. 27,383.99 lacs respectively which Is
not in accordance with the requirement of Ind AS 23: "Borrowing Cost’ read with Ind
AS 109: 'Financial Instruments’. Due to this, loss for the quarter & for the period
April 01, 2019 to March 31, 2020 has been understated by Rs. 6,840.92 lacs and Rs.
27,383.99 lacs respectively. Therefore, the net loss after tax would have been Rs.
11,390.38 lacs for the quarter & Rs. 38,817.58 lacs for the period April 01, 2019 to
March 31, 2020. The accumulated interest not provided till March 31, 2020 stands at
Rs. 1,03,019.80 lacs.

Management's Views:

Some of lenders of the Company have stopped charging interest on debts, since the
dues from the Company have been categorised as Non Performing Assets. The
Company is in active discussion/negotiation with those lenders to restructure its
debts. In view of the above, pending finalization of the restructuring plan, the
Company has stopped providing interest accrued and unpaid effective from 1st April
2016 in their books. During the quarter ended March 2020, the company has not
provided for interest amounting to ¥6,840.92 lacs and the year ended amounting to
2 27,383.99 lacs on various credit facilities/loans from Banks/Flls, of the accounts
which have been classified as Non Performing Assets. The accumulated interest not
provided till 31st March 2020 is estimated at ¥1,03,019.80 lacs. The Statutory
Auditors have qualified their Audit Report in respect of this matter.

Managing Director )MJ' e

' 2
CFO j//%i%i%ﬁf;
Audit Committee Chairman M
S

Digitally signed by JUGAL .

JUGAL KISHORE
Statutory Auditor e O G
+05'30"
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JAI BALAJI INDUSTRIES LIMITED

[5 ent) Regulations, 2016]
Audited Figures
(as reported Audited Figures (as
sl i before adjusting |reported after adjusting
No. for for gualifications) (Rs.
qualifications) In Lacs)
(Rs. In Lacs)
1 |[Turnover / Total income 2,96,765.15 2.96,765.15
2 [Total Expenditura 3,08,199.09 3,35,583.08
3 INet Profit/(Loss) -11,433.94 -38.817.93
4 |Eamings Per Share (in Rs.) -11.07 -37.58
5 |Total Assets 2/97,926.72 2,97,926.72
6 |Total Liabilities 4,63,717.60 4,91,101.59
7 |Net Worth -1,65,790.88 -1,93,174.87
8 |Any other financial item(s) (as felt appropriate by the management)

:

Qualification (each audit qualification separately):

I L7 102WEB1999PLC0B9755

a. |Details of Audit Qualification: As per Annexure - A
b. [Type of Audit Qualification : Qualified Opinion | Biselalmer-af-Opinion-/-Adverse-Opinion
c. _|Frequency of qualification: Whether appeared-first-time/ repetitive /-sinee-how-long-continuing
d.
IFurAudttQmItﬂﬂﬁun{s]mmehmisquammdbrmaudm* Management's Views: As per Annexure - A
e. |For Audit Qualification(s) where the impact is not quantified by the auditor: N.A.
(i} Management's estimation on the impact of audit qualification:
(1i) If management is unable to estimate the impact, reasons for the same:
(i) Auditors’ Comments on (i) or (i) above:
. |Signatories:
Managing Director : f ;,: i
I AR
s - -
Audit Committee Chairman \N\{//’/
Digitally signed by JUGAL
Auditor JUGAL KISHORE K|a5|-e|nr')REcHOUDHL!RY.
CHOUDHURY 5)0;3.;'020.07.31 16:02:04
Place: Kolkata
Date: 31st July 2020.
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JAI BALAJI INDUSTRIES LIMITED

Annexure - A - (Consolidated)
Details of Audit Qualification

Attention is drawn to note 4 (Four) of the financial statement, with regard to non-
recognition of interest expense on borrowings of the Company. During the quarter &
for the period April 01, 2019 to March 31, 2020, the company has not provided for
interest amounting to Rs. 6,840.92 lacs and Rs. 27,383.99 lacs respectively which is
not in accordance with the requirement of Ind AS 23: '‘Borrowing Cost’ read with Ind
AS 109: ‘Financial Instruments’. Due to this, loss for the quarter & for the period
April 01, 2019 to March 31, 2020 has been understated by Rs. 6,840.92 lacs and Rs.
27,383.99 lacs respectively. Therefore, the net loss after tax would have been Rs.
11,390.43 lacs for the quarter & Rs: 38,817.93 lacs for the period April 01, 2019 to
March 31, 2020. The accumulated interest not provided till March 31, 2020 stands at
Rs. 1,03,019.80 lacs.

Management's Views:

Some of lenders of the Company have stopped charging interest on debts, since the
dues from the Company have been categorised as Non Performing Assets. The
Company is in active discussion/negotiation with those lenders to restructure its
debts. In view of the above, pending finalization of the restructuring plan, the
Company has stopped providing interest accrued and unpaid effective from 1st April
2016 in their books. During the quarter ended March 2020, the company has not
provided for interest amounting to 36,840.92 lacs and the year ended amounting to
2 27,383.99 lacs on various credit facilities/loans from Banks/FllIs, of the accounts
which have been classified as Non Performing Assets. The accumulated interest not
provided till 31st March 2020 is estimated at !'1,ﬂ3,019.3ﬂ lacs. The Statutory
Auditors have qualified their Audit Report in respect of this matter.

Signatories:-

Managing Director ﬂb {'.,’{ [ -

i /@PB/

Audit Committee Chairman \N‘W

JUGAL KISHORE Digitally signed by JUGAL
Statutory Auditor CHOUDHURY Dot 20200731 160240
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