‘@’ JAI BALAJI INDUSTRIES LIMITED

Ref : IBIL/SE/2019-20
Date; 14™ November, 2019

To To

The Manager The Manager,

Listing Department, Dept. of Corporate Services
National Stock Exchange of India Limited  BSE Limited

“EXCHANGE PLAZA", C-1, Block G Phiroze Jeejeebhoy Towers
Bandra — Kurla Complex, Bandra (E) Dalal Street, Mumbai — 400 001
Mumbai — 400 051 {Company’s Scrip Code: 532976)
(Company’s Scrip Code: JAIBALAII)

Dear Sir,

Sub: Qutcome of Board Meeting

Pursuant to Regulation 30 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, this is to inform you that the Board of Directors of the Company at its
meeting held on Thursday, 14" November, 2019, which commenced at 3:00 p.m. and

concluded at 5:30 p.m., have, amongst other items of Agenda, considered, approved and
taken on record:-

a) The Standalone and Consolidated Unaudited Financial Results of the Company for the
Quarter/Half-year ended 30th September, 2019, in compliance with Regulation 33 of the

SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015. We are enclosing
herewith the following:

1. The Un-audited Financial Results for the second quarter/ half year ended 304
September, 2019.

2. The Limited Review Report for the second quarter/ half year ended 30™ September,
2019, issued by M/s. S.K. Agrawal & Co., Statutory Auditor of the Company.

b) Resignation of Smt. Swati Agarwal (DIN: 07158355) from the Directorship (Category:
Independent Director) of the Company w.e.f. 14th November, 2019 due to pre-occupation
of work. It has been confirmed by Ms. Agarwal that there is no other material reason for
resignation other than that provided by her.

This is for your information and record.

Thanking you.

Yours faithfully,

for JAI BALAJI IHPHSTRIES LIMITED
/7;5’.--*“& o

AJAY KUMAR TANTIA

Company Secretary

Encl.: as above

Regd. Office :




JAI BALAJI INDUSTRIES LIMITED

STATEMENT OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND SIX MONTHS ENDED 30" SEFTEMBER, 2019

Income from Operations

a) Revenug from Operations B4 631,38 B1,479.08 73,052,21 T46,710.44 148,184 81 307, 74676
bh Other Income 2,361.44 259.83 244,15 2621.24 BEE.T2 3,9%6,22
Total Income from Operation (1a to 1h) 66,902.77 B1,738.91 T1,E56.38 148,731.68 150,068.53 311,742.98
2 |Expenses

a) Costof malerials consumed 48,378.00 B4 55T FT 58,114.34 M3835.77 112,980 77 23276790
b) Purchases of slock-in-trade 430,82 42308 184 98 BE2.87 3.224.33 3,328,560
g‘;l‘;;ﬁ:;r;;n;eﬁfilrﬁ;;?ishad oo0ds, Work- {401.88) {934,655} (47.51) [1,336.53) 32003 3.830.53
) Employee benefits expense 228511 2181142 2,060.08 444623 4,029 55 8,181.46
&} Finance Cost 278745 280209 1,038.81 5,209 54 207082 11,158,59
i Deprecialion and amortisation expense 243770 2414.53 257563 4,852 23 514583 10,160,80
a) Other Expenses 13,257.35 12,433,119 14,076,686 25,690 54 25,871.50 5767665

T0ATIE65 B3,577.10 TH,003.99 183, 750.75 157, 71283 327,110.68

Total expenses (2a to Za}

el e s wasentinal Kamer (3.18088)|  (1838.19)  (4107.83) (501907} (764430} (15387.70)

4 |Excepliona ltem c z . .

5 Profitf (Loss) before tax (3-4) (3,180.88) {1,838.19) (4.107.63) |8,018.07) (7.644.30] {15,367.70)
& |Tax Expense i
= Current tax - - = K S &

= Dedferred {ax charge / {credil) - . = . = -

Total
7 |Met Profit! {Loss) afier tax (5-8) (3.180.89) (183615 (4,107.63) {5,019.07) {7,544.30)  (15,367.70)
g  |Other Comprahensiva Income - = - - 3228
8 |Total Comprenensive Income (748} (3,180.88) i1.838.19) {4,107.63) (5,018.07) {7,644.30)|  (15,335.42)
10 |Paidup Equity Share Capital 9,637.58 8,6368.26 5,630.26 9,837.88 9,638.26 5,636,268
[Equily Share of Rg10/- each)
11 | Other equity - - . - ; (167,625.41)
12 |Earnings per Equily Share ]
-Basic {not annualised) (%) (2.30) {1.91} {4.26) (5.21) (7.93) (15.84)
-Diluted (net annualised) {7) (3.30 (1.81) {4.26) [5.21) (7.93) {15.94)

Regd. Office : 5, Bentinck Streat, 15t Floor, Kokata- 700 00




JAlI BALAJI INDUSTRIES LIMITED

STATEMENT OF UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND SIX MONTHS ENDED 30" SEFTEMBER, 2018

mail

Regd. Office

(¥ In lacs)
""""" e e e onsoldatede s R LA o] FE R S A R
e Guiarter Ended oo - Six Months Ended ™ e
F0920HS 0063019 30582018 [ 30062015 | 30092078
(UnAudited) | {UnAudited) S {UnAudi iAudife ) ited UnAudited
— SRR Feia !"i e L*é,!?w i b} e )
1 Income from Operations
a) Revenue from Operations 64,531.36 14708 7308221 1468,110.44 148, 184.81 307 TAG.TE
o) Cther Income 2,361.41 258,83 Bd4.15 262124 B83.72 3,906.22
Total Income frem Operation (1a to 1b) 66,592.77 B81,738.91 73,896,326 146,731 .68 160,068.53 311,742.98
Expenses
a) Cost of materials consurmes 4% 378.00 64 55777 5£8,114.34 113 83577 11288077 232, 78790
b) Purchasas of steck-in-rade 439.92 423.08 184.93 252,97 3,224 32 332655
€} Changes in inventories of finishad goods, work- :
in-progress and stock-in-rade (401.58) (934 85) @r.at) (1.3536.53} 390.03 3,838.53
d) Empioyee benafits expense 2,766.11 2181.12 2 0R0.08 444823 4,020 55 a,181.48
) Finance Caost 279745 2,502.09 1.0E8.61 5.295.54 2,070.82 11,158.58
N Depreciation and amorisaton sxpense 2437.70 2,414.53 2.578.63 4 B52 23 514583 10,150.80
g} Other Expensas 13,257.38 12433.35 14,076.91 25,690.73 29,871.59 5T EBTT1E
Total expenses {2a to 2g) TO,173.68 83,577.26 TE,004.04 15375084 | 157,712.82 A2TALM
Profit before | |
cionied il Rk (31809%)  (1838.35)|  (4107.68)| (501828  (reaasm| (1538808
Exceptional lem - = 3
Profit! (Loss) before tax (3-4) {3,180.91) (1,838.35) (4,107 68) (5,019.26) (T, 644.39) [15,368.03)
Tax Expensa .
- Current tax & L v
- Deferred tax charge ¢ (credil) i - % ¥: b "
Tolal - h b b b
Net Profil! (Loss) after tax {5-8) (3,180.91) {1,838.35) (4,107.68) {5,013.26) {7,644.38) {15,368.03)
Other Comprahensive Income - Z 52.28
Total Comprehensive Income [748) (3,180.91) (1,838.35) {4,107.58) (501826} (7.644.39) {15,336.75)
Paid-up Equily Share Capital 8,637.88 863826 8,638.28 9,637.88 9,538.26 8,538.26
(Equily Share of Rs10/- sach)
Cher eguity g ) i 2 {167.632.91)
Earnings per Equity Share
-Basic (not annuabized) () {3.30) [5.21) {7.93) (15.94)
=Dhiluted {not annualised) (%} 13.30) (521} {7.93) {15.94)
/=




‘@‘ JAlI BALAJI INDUSTRIES LIMITED

STATEMENT OF ASSETS AND LIABILITIES

L Consolidated=

Az At

| As at 31.03.2015:]

08.2019
| iunaidited) | [AudiedjsEs
Mon Current Assets
{a) Proparty, Plant and equipment 128.408.26 132 ,413.43 125,458.26 132,413,432
{b) Capital Work in Progress and Pre-Operative B,057.12 7 89T 13 &057.12 T.BaT13
Expenditure
() Financial Assels
{ 1) Invesiments 116.45 116.45 106.45 105.45
{il} Loans 1,440.33 1,361 48 1.440.33 1,261.48
fiiiy Oithers 1,056.07 922.93 1,055.07 92203
(d) Deferred Tax Assets (Met) 2908514 2908514 249 085.14 20,085.14
(2} Other Mon Current Assels 9,008.07 8,513.30 9,008.07 8981330
177,260.44 180,709.86 177,250.44 180,699.86
Current Assets
(a) Inventories 50,503.30 49,601.08 50,503.29 40,601.08
(b) Financial Assets
(i} Trade Recivable 3593245 30.411.44 35,833.49 35, 411.44
(ii) Cash and cash equivalants T76.06 71211 778.43 714.88
{iii} Other Bank Balances 49.36 34 36 49,36 34.36
{iv) Loans 7.881.44 10,607.56 7.861.44 10,607.56
(v} Othars 325.02 0,53 325.02 0.53
{c)Other Current Assets 3233111 39,325.48 22,331.11 39,32548
127,778.78 139,692.57 127.782.14 139,605.34
TOTAL ASSETS 305,040.22 320,402.43 305,032.58 320,385.21
EQUITY AND LIABILITIES
EQUITY
{8} Equity Share Capital 9,637 88 0,638.26 9.637.08 8.638.26
{b) Other Equity (172,639.01) {167 ,625.41) {172, 646.71) [167.632.81)
[163,001.13) {157,987.15) {163,008.83) [157,994.65)
LIABILITIES
Mon Current Liabilities
{8) Financizl Liabilities
{l} Borrowings 69,960.53 161,385.58 63,960 53 161.385.58
£9,960.53 161,385.58 69,960.53 161,385.58
Current Liabilities
(&) Financial Liabilitias
{i} Borrowings 254,035.39 202,444,804 2084,035.39 202 444 84
{liy Trade Payables
{a) total outstanding dues of micre and B00.71 1,169.75 800.71 1,169.76
small enferprises
{b} total outstanding dues other than micro G4,095.25 65,847.57 64, 805.32 65,847.74
and small enlerprises
(i) Clhers 21.610.23 22,046.86 21,610.22 22,046.88
{b} Cther Current Liabilities 25870.14 24,614.14 2587014 24,614.23
{e) Provisions B52.10 280.83 869.10 Ba0.83
398,080.82 317,004.01 398,080.88 317,004.28
TOTAL EQUITY AND LIABILITIES 305,040.22 320,402.43 305,032.58 320,385.21

Regd. Office : © bier
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JAI BALAJI INDUSTRIES LIMITED

STATEMENT OF CASH FLOWS
|2 in lacs)
R ; {UnAudited)
Cash Flow From Oparating Activities
Profit f {Loss) before Tax and after axceptional items {5.012.08) (15,367.71} (5,019.27)| (15368.03)
Adjustments Far : |
Depreciation / Amortisation (Net) | 4 852.23 10,180.80 4585223 10,160.80
Loss on Sale of Proparty, Plant & Equipment 7.16 417.96 T.16 417,88
Irrecoverable Debis and Advances Written off 34.82 210.57 34 82 210,57
Liabilities no longer required wiitten back (2,215.59) (2,176.18) (2,215.50) (2,176.18)
Interest on Term Loans and Others 523375 11,043.14 523375 11,043.14
Provision for doubtful debts/{written back) . (337.50) - (337.50)
Dividend from long term Non Trade Investments : - (0.48) - (0.48)
Prior Period Expenditure (net) (528.76) 57.24 (528.75) 57.24
Mizcellaneous Expenditure wioff 1.80 - 1.80
Financial Leaze Payment 507 10.14 5.07 10.14
Remeasurement (Gain)Less on net defined bensfit Plans E az.ze - 32.28
{Profit) f Loss on Fareign Exchange Fluciuations (MNet) 278 {7.44) 2.76 (744}
Interest incame (37728} (823.13) {3T77.28) (823,13}
Operating Profit f (Loss) Before Working Capital Changes 1,886.80 3,219.71 1.996.69 3,219.38
Mavements in Waorking Capital ;
Decraase / (increase) in Trade Receivables 3,991.28 2.840.52 399138 2840.52
Increase in Loans and Advences and Other
Curvent / Non Current Assets 10,142.10 (7.236.44)| 1014210 |  (7.235.44)
Decrease | (Increase) in Inventories {902.23) {751.58) (902.23) (751.58)
Decreaze in Trade Payahles, Cther Liabilities and Provisions - 391.08 5,048.63 J80.89 5848.71
Cash generated from Operating Activitios b 15,619.23 4.120.84 15618.83 4120.59
Direct Taxes paid { net of refunds) {101 64} (81.04) {101.64) {91.04)
Nat Cash generaied from Operating Activities 15,517.58 4,025.80 16,517.19 4,029.55
B:  Cash Flow From Invasting Activities
Purchase of Property Planl and Equipment £1,184.83) 620.56 {1,184.83) G20,.56
Proceeds from Sale of Froperty, Plant and Equipment 12.99 136.37 1249 136.37
Proczeds from maturity of fixed deposits (143.00) [B5T.92) {143.00) {857.52)
Dividend fram kang term Invesimants (other than Trade) - 046 - 048
Interest received 4865 84265 48.66 £42 65
Met Cash generated fromf{used in) Investing Activities {1,266.18) 74212 (1,266.18) 742,12
¢ Cash Flow From Financing Activities

Proceeds from Mon Current / Cumrent Borrowings 6,121.84 13,570.99 5,121.94 13,570.99
Repayment of Mon Current / Curmrent Borrowings {1,487 26) - {1,487.26) -
Payment to Assets Reconstruction Companies {14,720.00) (1222000  (14,720.00) {1,222.00)
Financial Lease Paymeant : {5.07) (10.14) (5.07) (10.14)
Interest Paid {4,087 .07} (17,126.18) (4,097.07) (17,126.18)
Dividend Paid . (0.46) - (D.46)
Net Cash generated (used in) Financing Activities {14.187.46) (4,787.79)  (14,187.46)]  (4.787.80)
Met Increase / (Decrease) In Cash and Cash Equivalents (A+B+C) 63.95 (15.87) 63.55 [16.12)
Cash and Cash Equivalents as at the beginning of the year 71211 T27.98. 714.88 731.00
Cash and Cash Equivalents as at the end of the year & 71211 778,43 71488
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JAI BALAJI INDUSTRIES LIMITED

Notaes:

1

10

Place: Kolkata
Date :14" November, 2019

Pursuant 1o the requirements of Reguiation 33 of the SEB| (Lizting Obligations and Disclosure Reguirements) Regulations, 2015, as amendsd ('the
Regulation'), read with SEBI Cireular No CIRCFIVCMIN /472013 dated March 28,209 49, quartary'six months conselidaled financial resulis for the
quarter and six months ended Saptambar 30, 2018 have been preparsd. Impact of subsaquent events in these consofidated financial resulls have
heen consolidated il the date of approval of quartery'sx months standalons financial results of the Parent Company. These standatone and
consolidaled financial results have basn prepared in accordance with the indian Accounting Standards ("ind AS") as prescribed under Section 132 of
the Companies Act, 2013 read with relevant rules issued thereunder

The above standalone and consolidated financial results have been reviewed by the Audit Committes and subsequently approved and 1aken an
record by the Board of Direciors of the Gampany &t the mesfings held ca 14" Nevember, 2010 and have bean reviewed by the Statutory Auditors of
ihie Company.

During the quarter ended Sapiember 2019, the company has not provided for intevest amaunting to ¥ 584241 lacs, (#11,717.23 lacs) and half year
anded amounting ta 713,756,586 lace (¥ 23,161, 70 lacs) on various credit fagililiesfioans from Banks / Fls, of the accounts which have been clazsified
as Non-Performing Assets. The accumulated interest not provided till 30th September 2019 (s estimated to at ¥ £8,392.28 lacs. The Statutory
Auditors have gualified their Review Report in respect of the said matter.

The Carmpany has incurmed net loss during the quarter and half year ended Saptember 30, 2019, This has Impacted the net worth of the company.
However, the management i hapelul that the impmuﬁman! in markel scenario will help in improving the financial heaih of the compamy. The
financial resulis for the quarier and six months ended September 30, 2015 have been prepared by the management on a going concam basis as the
campany is continuing its normal manufacturing aperations,

YWhile consclidating the accounts of the Comipany, the financials of its joint venture companies namety Andal East Coal Company Pyt L1d.(AECCPL)
and Rohne Coal Compary Pyt Ltd, (RCCFL) are not conaalidated. The Hon'ole Suprema Court vide ils Order daled 24th September, 2014 has
eancelled number of coal blocks alloted to various companies. Thesa include bwo coal blosks under developmant viz. AECCPL in West Bengal and
RCCPL in Jharkhand allocatad to the company jointy with attwr panies. The company has prudently breught down the value of investmant in jaint
yenhire companies to nominal value of ¥ 1 per share, However, the Company had submitted claims w.rt, the cancallation of cosl blacks which are
still pending.

The Company has forfeited 7,700 partly paid Equity shares of the Company an which allotment money was il unpaid.

In terma of the resfruciuring agreement entered with Edelwaiss Asset Resanstruction Company Limited (EARC), 1,40,71,500 (One Crore Fory Lacs
Saventy One Thousand Five Hundred) equity shares of the Carmpany were to be allated ta EARC as part of unsustainable portion of debt to be
convertad into Equity. Accordingly, t Beard of Directors of the company al their meeting held on 4th Octaber, 2018 has allsted 1,40,71,500 aquity
shares o EARL, non-promater, who holds such shares on behalf of various inesis, on a preferential basls in accordance with the provisions of
Chapter V of SEBI (ICDR) Regulations, 2018, Fhe listing application of sakd shares |s pending with the Stock Exchange where the securities cf the
Company ars listed,

The Company adopled Ind A5 116 "Leases™ effective from 18t April, 2019. The Company determinas whether an arrangemant contains a leasa by
assessing whether the fulfliment of 8 transcation is dependent on the use of a specific asset and witether the transcation conveys the right o use

that assat to the Comparny in return for payment Leaszes ars classified as finance leases where the terms of the lease transfers substantially all the
risk and rewards of ownership to the lesses. The adoplicn of this standard doeg not have any sigrificant impact on the profit and loss and eamings

per share of the current quariersix months ended 307 September, 2018,
The company is in the business of manulacturing steel products and henci has cnly one reportable cperating ssgment as per Ind AS 108- Oparating
Sargments.

Figures for the previous perindiyear hava been re-groupsdire-arranged whereever necessary 10 make them comparabls,

S
Aditya Jajodia
Chalrman & Managing Director
DIN: 00045114

Regd. Office : 5. Gentinck Street, 15t Floor, Kokata- 700 001
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% s K AG HﬁWAL AN D co THE CHAMBERS, OFF GITANJALI STADILM

1865, BAJDANGA MAIN ROAD, KASBA
Chartered Accountants KOLKATA - 700 107

Firm Registration Mo, 30B033E PHOME : 033-4008 0902 /8803 ,9504 ]
FAX : 033-40080908, Website : wwwskagrawal.co.in

Independent Auditor’s Report on Quarterly Unaudited Standalone Financial Results of
JAL BALAJ]I INDUSTRIES LIMITED pursuant to regulation 33 of SEBI (Listing
Obligation and Disclosure Requirement) Regulation 2015, as amended

REVIEW REFPORT TO
THE BOARD OF DIRFCTORS OF
JAl BALAJI INDUSTRIES LIMITED

We have reviewed the accompanying statement of unaudited financial results of JAI BALAJI
INDUSTRIES LIMITED (*the Company’} , 5 Bentinck Street. Kolkata- 700001 (“the Company™),
for the quarter ended 30th September, 2019 and year to date results for the period from 1% April,
2019 to 30™ September, 2019 (*’the Statement’* ) attached herewith, being submitted by the company
pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations. 2015 as amended (“the Listing Regulations).

This statement. which is the responsibility of the company’s management and approved by the Board
of Directors which has been prepared in accordance with the recognition and measurement principles
laid down in the Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS 34},
prescribed under Section 133 of the Companies Act, 2013 read with the relevant Rules issued
thereunder and other accounting principles generally accepted in India. Our respansibility is to issue a
report on these financial statements based on our review.

We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410 “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity™, issued by the Institute of Chartered Accountants of India. This standard requires that we plan
and perform the review to obtain moderate assurance as to whether the financial statements are free of
material misstatement. A review is limited primarily 1o inguiries of company personnel and analytical
procedures applied to financial data and thus provide less assurance than an audit. We have not
performed an audit and accordingly, we do not express an audit opinion.

Busis of Qualified Opinion

We draw attention to Note No.3 of the accompanying statewmeni, with regard to non-recognition of
interest expense on borrowings of the Company. The company has not provided for interest amennting
10 Rs. 664241 lacs and Rs. 13,756 48 respectively during the quarter and half-year ended September
30" 2019, which is not in accordance with the reguivement of Ind AS 23: ‘Borrowing Cast' read with
Ind AS 10%: ‘Financial Instruments’. Due to this, loss for the quarter ended and half year ended
Sepiember 30% 2019 has been understated by Ry, 6,642.41 lacs and Rs.13,756.48 respectively,
Therefore, the net loss after tax would have been Rs.9 823.29 lacs for the quarter and Rs.18,775.55
tacs for half-year ended. The accumulated interest not provided till September 30, 2019 stands at Rs.
89,392 32 lacs.

Branch Office : Clo. SKN INDUETRIAL HOUSE, 320, SHYAMSHANT] MARKET, 3R0 FLOOR, ROGHM NO. 180, AJMER| GATE, DELHI-110 006, PH, : $511409505
. ATO1, EXPRESS ZONE BUILDING, WESTERN EXPRESS HIGHWAY, GORGAON EAST INEAR OBERC! MALL) MUMBAI - 400 053
HIG-2121, SATYASI ENCLAVE, KHANDAGIA), BHUBANESWAR, CRISSA-751 030
48812, ADARSH NAGAR, DURGA MANDIR ROAD, HIRAPUR, DHANBAD - 826 001, = 04301 38225
381, MITRA COMPOUND, BORING ROAD, PATHA-BO0 00, = - 99035 EIO.“JEIE



Chartered Accountants KOLKATA - 700 107

Firm Registration No. 306033E FHOME : 033-4008 2802 /9203 /3204
FAY : 053-40083205, Website | www skagrawal.oo.in

4 SUITENOS @ 605-808
[x @ s K AG RAWAL AND co THE CHAMEERS, OPE GITAMJALI STADILIM
1855, RAJDANGA MAIN ROALD, KASEA

Qualified Opinion

Based on our review conducted as above, except for the matter described in the Basis of Qualified
paragraph, nothing has come to our attention that causes us to believe that the accompanying
Statement of Unaudited Standalons Financial Results prepared in accordance with applicable Indian
Accounting Standards and other recognized accounting practices and policies, has not disclosed the
information required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and

Disclosure Requirements) Regulations, 20135, including the manner in which it is to be disclosed, or
thal it containg any material imisstatement,

Emphasis of Matter

{. W& draw aitention o Note No. 4 of the Unaudited Financial Results regarding the preparation of
the Statement on going concern basis. The Company hay accumulated losses and has also
incurred losses in the guarter ended September 30, 2009, As a result, the Company's net worth
has completely been eroded These conditions indicate the existence of material wncertainty that
miay cost significant doubt about the Company's ability to continue as a going cancern.

2. We draw attention to Note No. 7 of the Unaudited Financial Results regarding the allotment of
1,40, 71,5300(0ne Crore Forty Lacs Seventy One Thousand Five Hundred) equity shares of the
Company  with respect fo the  restructuring  agreement enmtered with Edelweiss  Asset
Reconstruction Company Limited (EARC) as part of unsustainahle portion of debt to be
comverfed into Equity, 4

O report is not modified in respect of the abave matter stated

For 8 K AGRAWAL AND CO
Chartered Accountants
Firm Registration No:-306033E

ﬁa’,,v

LK. udhury
{Partner)
Place: Kolkata Membership No, ({9367

Drated: 14™ November, 2019
UDIN: 19009267AAAAIO7391

Branch Office : Cle. SKN INDUSTRIAL HOUSE, 320, SHYAMSHANTI MARKET, 3R0 FLOOR, ROCM MO, 160, AJMER] GATE, DELHI-110 005, PH. - 5311105505
. ATD1, EXPREEE ZONE BUILDING, WESTERN EXAPRESS HIGHWAY. GORGACN EAST (MEAR OBERCI tALL) MURMBAL - 400 053
HIG-2M21, SATYAS| ENCLAVE, KHANDAGIRL BHUBANESWAR, CRISSA-751 (30
4832, ADARSH HAGAR, DURGA MANDIR ROAD, HIRAPUR, DHANBAD - 825 001, & ; 94304 36226
331, MITRA COMPOUND, BORING ROAD, FATHAEDD 001, 2 | $3055 90022
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Independent Auditor’s Review Report on Quarterly Unaudited Consolidated Financial Results of
JAI BALAJT INDUSTRIES LIMITED pursuant to regulation 33 of SEBI (Listing Obligation and
Disclosure Requirement) Regulation 2015, as amended

REVIEW REPORT TO
THE BOARD OF DIRECTORS OF
JAI BALAJI INDUSTRIES LIMITED

l. We have reviewed the accompanying Statement of Unaudited Consolidated Financial Results of JAIL
BALAJI INDUSTRIES LIMITED (“the Parent™) and its subsidiaries (the Parent and its subsidiaries
together referred to as “the Group™), for the quarter ended September 30",2019 and vear to date results
for the period from 1% April, 2019 to 30" September. 2019(*the Statement™), being submitted by the
Parent pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2013, as amended (‘the Listing Regulation™),

b

. This statement, which is the responsibility of the Parent’s management and approved by the Parent's
Board of Directors, has been prepared in accordance with recognition and measurement principles laid
down in Indian Accounting Standard 34 “Interim Financizl Reporting” (Ind AS 34) prescribed under
section 133 of the Companies Act, 2013 as amended, read with relevant rules issued thereunder and
other accounting principles generally accepted in India read with the Circular. Our responsibility is to
express a conclusion on the Statement based on our review,

3. We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE} 2410 “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”, issued by the Institute of Chartered Accountants of India. A review of interim financial
information consists of making induiries, primarily of persons responsible for financial and aceounting
matters, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion. -

We also performed procedures in accordance with the Circular issued by the SEBI under Regulation 33
{8) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, to
the extent applicable.

4. The Statement includes the results of the following entities;

S.No. | Name of Subsidiaries Relationship
L. Jai Balaji Energy (Purulia) Lid. Subsidiary
# Jai Balaji Steels (Purulia) Ltd. Subsidiary
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5. Basiz of Qualified Opinion

We draw attention to Note No.3 of the accompanying statement, with regard to non-recognition of
interest expense on borvowings of the Company. The company has not provided for interest amounting
to Rs. 664241 lacs and Rs.13,756.48 respectively during the quarter and halfyear ended September
30",2019, which is not in accordance with the requirement of Ind AS 23: ‘Borrowing Cost’ read with
Ind AS [09: “Financial Instriments . Due to this, loss for the quarter ended and half vear ended
September 307, 2019 has been wnderstated by Rs. 6,642.41 lacs and Rs.13,756.48 respectively.
Therefore, the net loss after tax would have been Rs.9 823,32 lacs for the quarter and Rs.18,775.74
lacs for half-year ended. The accumulated interest not provided 1l September 30, 2019 stands at Rs.
89392 309 lacs,

6. Qualified Opinion

Based on our review conducted and procedures performed as stated in paragraph 3 above and based
on the consideration of the review reports of the other auditors referred to in paragraph 7 below,
except for the matter described in Basis of Qualified paragraph. nothing has come to our attention that
causes us to believe that the accompanying Statement, prepared in accordance with the recognition
and measurement principles laid down in the aforesaid Indian Accounting Standard and other
accounting principles generally accepted in India, has not disclosed the information required to be
disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, including the manner in which it is to be disclosed, or that it eontains
any material misstaterment,

e

7. Empliasis of Matter

L We draw atiention to Note No. 4 of the Unaudited Financial Results regarding the preparation of
the Statement on going concern basis. The Company has accummlated losses and has afso
incurred losses in the quarier ended September 30,2019. As a resull, the Company’s net worth
has completely been eroded. These conditions indicate the existence of material wncertainty that
iy casi significant doubt about the Company’s ability to continue as a going concern,

2. We draw atteniion io Note No. 7 of the Unaudited Financiol Results regarding the allotment of
14071, 300¢0ne Crore Forly Lacs Seventy One Thousand Five Hundred) equity shares of the
Company with respect to the restructuring agreement entered with Edeweiss Asset
Reconstruction Company Limited (EARC) as part of wunsustainable portion of debt to be
converted fnto Equity,
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8. Wedid not review the interim financial results of 2 subsidiaries included in the unaudited consolidated
financial results, whose interim financial results reflect total assets of Rs, 2,37,329 as at 30"
September 2019 and total revenues of Rs NIL and Rs NIL, total net loss after tax of Bs, 3.474 and Rs,
19,431 and total comprehensive loss of Rs. 3,474 and Rs, 19,431 for the quarter ended 30 September,
2019 and for the period from 1% April, 2019 to 30" September, 2019 respectively and cash flows (net)
of (Rs 40,655) for the period from 1™ April, 2019 to 30" September, 2019 as considered in the
unaudited consolidated financial results. These interim financial resuits have been reviewed by other
auditors whose reports have been furnished to us by the Management and our conclusion on the
Statement. in so far as it relates to the amounts and disclosures included in respect of these

subsidiaries. is based solely on the reports of the other auditors and the procedures performed by us as
stated in paragraph 3 above.

n

Our conclusion on the statement is not modified in respect of the above matters,

For 8 K AGRAWAL AND CO
Chartered Accountants
Firm Registration No:-306033E

I +

#
- % Choudhury
{Partner)
Place: Kolkata v Membership No.009367

Dated: 14"November, 2019
UDIM: 1900936 7TAAAATP] 793
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