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‘@ JAI BALAJI INDUSTRIES LIMITED

Ref : JBIL/SE/2019-20
Date: 14™ August, 2019

To To

The Manager The Manager,

Listing Department, Dept. of Corporate Services
National Stock Exchange of India Limited BSE Limited

"EXCHANGE PLAZA", C-1, Block G Phiroze Jeejeebhoy Towers
Bandra — Kurla Complex, Bandra (E) Dalal Street, Mumbai — 400 001
Mumbai — 400 051 (Company’s Scrip Code: 532976)

(Company’s Scrip Code: JAIBALAII)

Dear Sir,

Sub: Outcome of Board Meeting

Pursuant to Regulation 30 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, this is to inform you that the Board of Directors of the Company at its
meeting held on Wednesday, 14" August, 2019 which commenced at 3:00 p.m. and
concluded at 5 p.m., have, amongst other items of Agenda:-

a) Considered, approved and taken on record the Standalone and Consolidated Unaudited
Financial Results of the Company for the Quarter ended 30th June, 2019, in compliance
with Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations 2015. We are enclosing herewith the following:

1. The Un-audited Financial Results for the first quarter ended 30" June, 2019,

2. The Limited Review Report for the first quarter ended 30" June, 2019, issued by M/s.
5.K. Agrawal & Co., Statutory Auditor of the Company.

b) Considered and approved issue and allotment of 1,40,71,500 equity shares of the Company
of face value of Rs.10/- (Rupees Ten only) each at a price being not less than the price
determined in accordance with SEBI (ICDR) Regulations, 2018,0n Preferential allotment
basis against restructuring of financial assistance to Edelweiss Asset Reconstruction
Company Limited (EARC) in accordance with the SEBI (ICDR) Regulations, 2018 subject to
the approval of the Shareholders in the ensuing Annual General Meeting and other
Statutory authorities.

€) Decided to hold the Annual General Meeting (AGM) of the Company on Thursday, 19
September, 2019 at 11:00 a.m. at “Rotary Sadan” (Shripati Singhania Hall) 94/2,
Chowringhee Road, Kolkata - 700 020. Notice convening the said AGM will be sent in due
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d)

e)

f)

g)

Decided to close the Register of Members and Share transfer Books of the Company from
Friday, 13" September, 2019 to Thursday, 19'" September, 2019 (both days inclusive) for
the purpose of the aforesaid AGM.

Noted that the voting rights of the members shall be one vote per paid up equity share,
registered in the name of the shareholders/ beneficial owners as on the cut-off date being
Thursday, 12" September, 2019.

Re-appointed Smt. Seema Chowdhury (DIN: 07158338), as the Independent Director of the
Company for a period of 5(five) years with effect from 17% April, 2020 subject to the
approval of the Shareholders in the ensuing Annual General Meeting. The brief profile of
Smt. Seema Chowdhury is as follows:

Graduate with Honours in Accountancy, Smt. Seema Chowdhury, aged about 36 years, is a
an Associate Member of the Institute of Company Secretaries of India (ICSl)and possesses
experience of over 15 years in handling Company Law, SEBI Laws and FEMA matters.

Further, Smt. Seema Chowdhury is not debarred from holding the office of director by
virtue of any SEBI order or any other authority.

The proposal for re-appointment of Smt. Seema Chowdhury was placed before the Board
at their Meeting held on 14th August, 2019 and the same was approved subject to the
approval of the Shareholders in‘the ensuing Annual General Meeting.

Re-appointed Smt. Swati Agarwal (DIN: 07158355), as the Independent Director of the
Company for a period of 5(five) years with effect from 17" April, 2020 subject to the
approval of the Shareholders in the ensuing Annual General Meeting. The brief profile of
Smt. Swati Agarwal is as follows:

Smt. Swati Agarwal, aged about 33 years, is a Graduate with Honours in Accountancy and
also an Associate Member of the Institute of Company Secretaries of India (ICSl)and
possesses more than 10 years of experience in the fields of Secretarial and legal functions.
She has a rich experience in handling Company Law, SEBI, Listing Agreement and legal
matters.

Further, Smt. Swati Agarwal is not debarred from holding the office of director by virtue
of any SEBI order or any other authority.

The proposal for re-appointment of Smt. Swati Agarwal was placed before the Board at
their Meeting held on 14th August, 2019 and the same was approved subjectate
approval of the Shareholders in the ensuing Annual General Meeting.
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h) Re-appointed Smt. Rakhi Bajoria (DIN: 07161473), as the Independent Director of the
Company for a period of 5(five) years with effect from 17 April, 2020 subject to the
approval of the Shareholders in the ensuing Annual General Meeting. The brief profile of
Smt. Rakhi Bajoria is as follows:

Graduate with Honours in Accountancy, Smt. Rakhi Bajoria, aged about 36 years, is a Company
Secretary in Practice with almost 15 years of experience in the fields of Secretarial and legal
functions. She is also a Law Graduate and Masters in Business Law. Ms. Bajoria has a rich
experience in handling Company Law, SEBI, Listing Agreement and FEMA matters.

Further, Smt. Rakhi Bajoria is not debarred from holding the office of director by virtue of
any SEBI order or any other authority.

The proposal for re-appointment of Smt. Rakhi Bajoria was placed before the Board at
their Meeting held on 14th August, 2019 and the same was approved subject to the
approval of the Shareholders in the ensuing Annual General Meeting.

This is for your information and record.

Thanking you.

Yours faithfully, J
for JAI BALAJI INDUSTRIES LIMITED

2= 9,
/ﬂ%&.ﬁ- . :

AJAY KUMAR TANTIA
Company Secretary

Encl.: as above
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STATEMENT OF UNAUDITED FINANCIAL RESULTS FOR THE QUARTER ENDED 30™ JUNE, 2019

Total Income from Operation (1a to 1b)
Expenses

a) Cost of matenals consumed

b) Purchases of stock-in-trade

¢} Changes in inventonies of finished goods,
wovk-in-progress and stock-in-trade

d) Employee benafits expanss
) Finance Cost
) Depreciation and amortisation expense
g} Other Expenses
Total expenses (2a to 2g)
Prafit / (Loss) before exceptional items and
Tax(1-2)
Exceptions! ltem
Profit’ (Loss) belore tax (3-4)
Tax Expense

= Cument tax

- Delerred tax charge | {credil)
Total
|Met Profit! (Loss) after tax (5-6)
Other Comprehensive Income
Total Comprehensive Income (T+8)
Paid-up Equity Share Capital
{Equity Share of Rs10/- each)
Other equity
Earnings per Equity Share
-Basic (not annualised) ()
-Oiluted (not annualised) (T)

81.479.08
259.83
B1,738.01

B4, 557.77
423.05

(834.65)
218112
2,502.09
241453

12,433.19
B3,577.10

(1,838.19)

(1,838.19)

{1,838.19)

(1,838.18)
9,638.26

{1.81)
(1.91)

B1,184.14
1,081.22
82,275.36

§8,213.30
10222

3.789.74

2.140.29
815237
2478.86
14,180.23
90,037.47

{7,761.81)

(7,761.81)

{7,761.81)

2328
7. 729.53)
B,638.26

76,132 .80
J8.57
T76,172.17

54,886.43
3,039.35

437.54

1.969. 47
1.032.21
2,568.20
15,794,684
T8,708.64

{3,536.67)

(3,536.67)

(3,536.67)

(3,536.67)
9,638.26

(3.67)
(3.67)

3.07,746.76
3,8568.22
311,742,588

232, T67.890
3,326.55
3,838.53
B.1B1.45

11,168.59
10,160.80

57.676.85
3,27,110.68

{15,367.70)

(15,367.70)

(15,367.70)
3228
(15,335.42) |
9,638.26

{1,67,625.41)

(15.84)
(15.94)

81.479.08
259.83
81,7389

64,557.77
423,05

(834 65)

218112
2,502,008
241453
12,423 35
B3,677.26

(1,838.35)

(1,838.35)

(1,838.35)

(1,838.35)
8,638.26

3,07,748.78
3,8086.22
3,11,742.598

2,32,767.80
3,226.55

3.838.53

B.181.48
11,158.58
10,160.80
57,677.18

3271111

(15,368.03)

(15,368.03)

(15,368.03)
3228
(15,335.75)
8,628.26

(1,67,632.91)

(15.94)
(15.94)
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Place: Kolkata b e N

Pursuant to the requiraments of Regulation 33 of the SEBI(Listing Obligations and Disclosure Reguirements)
Regulations, 2015, as amended (‘the Regulation’), read with SEBI Circular No.CIR/CFD/CMD1/44/2019 dated
March 29,2019, quarerly consolidated financial results for the gquarter June 30,2019 have been
prepared Impact of subsequent events in these consolidated financial results have been consolidated il the
date of approval of quarerdy standalone financial results of the Parent Company. These standalone and
consolidated financial results have been prepared In accordance with the Indian Accounting Standards{"ind
AS") as prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued thereunder.

The above standaione and consclidated financial results have been reviewed by the Audit Committee and
subsequently approved and taken on record by the Board of Directors of the Company at the meetings held on

14™ August, 2018 and have been reviewed by the Statutory Auditors of the Company.

The standalone figures for the quarter ended March 31,2019 represents the derived figures between the
audited figures in respect of the full financial year ended March 31,2018 and the unaudited published period to
date figures upto December 31, 2018 being the date of the third quarter of the previous nine months pericd
ended, which were adjusted to a limited review.

During the quarter ended June 2018, the company has nol provided for interest amounting to 27,114.17
lacs, (211,444 47 lacs) on various credil faciliies/loans from Banks / Fls, of the accounts which have been
classified as Non-Performing Assets, The accumulated interest not provided fill 30th June 2019 is estimated o
at % B2,749.98 lacs. The Statutory Auditors have qualified their Review Report in respect of the said matter,

The Company has incurred net. loss during the quarter ended June 30, 2018, This has impacted the net worth
of the company. However, the management is hopeful that the improvement in market scenario will help in
improving the financial health of the company. The financial results for the quarter ended June 30, 2019 have
been prepared by the management on a going concem basis as the company is conlinuing its normal
manufaciuring operations.

Whila consolidating the accounts of the Company, the financials of its joint venture companies namely Andal
East Coal Company Pyt Ltd (AECCPL) and Rohne Coal Company Pvt Ltd.(RCCPL) are not consolidated. The
Hon'ble Supreme Court vide its r dated 24'th Seplember, 2014 has cancelled number of coal blocks
alloted to various companies. These include two coal blocks under development viz. AECCPL in Wesl Bengal
and RCCPL in Jharkhand allocated to the company jointly with other parties.The company has prudently
brought down the value of investmant in joint venture companies to nominal value of # 1 per share. However,
the Company had submitted claims w.r.t. the canceflation of coal blocks which are still pending.

The Company adopted Ind AS 116 "Leases” effective from 1st April 2019. The Company determines whether
an arrangement contains a lease by assessing whether the fulfilment of a transcation ks dependent on the use
of a specific asset and whether the transcation conveys the right to use that asset to the Company In retumn for
payment Leases are classified as finance leases where the terms of the lease transfers substantially all the risk
and rewards of ownership to the lessee. The adoption of this standard does not have any significant impact on
the profit and loss and earnings per share of the current period.

The outstanding loan Accounts of IDBI and WBIDFCL has been assigned to Asset Reconstruction Company by
the Bank and Financial Institution in the Current Quarter.

The company is in the business of manufacturing steel products and hence has only one reportable operating
segment as per Ind AS 108- Operating Sergments.

Figures for the previous period/year have been re-groupedire-amanged whereever necessary,to make
comparable. ZORAWIN : them

Chairman & Managing Director

Date :14™ August, 2019 NV Al DIN: 00045114
Regd. Office :
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Independent Auditor’s Report on Quarterly Unaudited Standalone Financial Results of
JAI BALAJI INDUSTRIES LIMITED pursuant to regulation 33 of SEBI (Listing
Obligation and Disclosure Requirement) Regulation 2015, as amended

REVIEW REPORT TO
THE BOARD OF DIRECTORS OF
JAI BALAJI INDUSTRIES LIMITED

We have reviewed the accompanying statement of unaudited financial results of JAI BALAJI
INDUSTRIES LIMITED (‘the Company’) , 5 Bentinck Street, Kolkata- 700001 (“the Company™),
for the quarter ended 30th June, 2019, (“"the Statement’*) attached herewith, being submitted by the
company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 as amended, read with SEBI Circular No.
CIR/CFD/CMD1/44/2019 dated March 29,2019 (“the Circular™) This statement is the responsibility
of the Company's Management and has been approved by the Board of Directors. Our responsibility
is to issue a report on these financial statements based on our review.

We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410 “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity™, issued by the Institute of Chartered Accountants of India. This standard requires that we plan
and perform the review to obtain moderate assurance as to whether the financial statements are free of
material misstatement. A review is limited primarily to inquiries of company personnel and analytical
procedures applied to financial data and thus provides less assurance than an audit. We have not
performed an audit and accordingly, we do not express an audit opinion.

Basis of Qualified Opinion "

We draw attention to Note No.4 of the accompanying statement, with regard to non-recognition of
interest expense on borrowings of the Company. During the quarter ended June 30™ 2019, the

company has not provided for interest amounting to Rs.7,114.17 lacs which is not in accordance with

the requirement of Ind AS 23: ‘Borrowing Cost" read with Ind AS 109: ‘Financial Instruments’, Due

to this, loss for the quarter ended June 30”2019 has been understated by Rs. 7114.17 lacs. Therefore,

the net loss after tax would have been Rs.8, 952.36 lacs for the quarter. The accumulated interest not
provided till June 30, 2019 stands at Rs. 82, 749.98 lacs.

Qualified Opinion

Based on our review conducted as above, except for the matter described in the Basis of Qualified
paragraph, nothing has come to our attention that causes us to believe that the accompanying
Statement of Unaudited Standalone Financial Results prepared in accordance with applicable Indian
Accounting Standards and other recognized accounting practices and policies, has not disclosed the
information required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, read with the Circular No. CIR/CFD/CMD1/44/2019
dated March 29, 2019 ("the Circular”), including the manner in which it is to be disclosed, or that it
contains any material misstatement.

Branch Offica : Clo. SKN INDUSTRIAL HOUSE. 320, SHYAMSHANT| MARKET, 3RD FLOOR, ROOM NO. 160, AJMER! GATE, DELH-110 D06, PH. : 3811109505
ATDN, EXPRESS ZONE BUILDHNG, WESTERN EXPRESS HIGHWAY, GORGADN EAST (NEAR OBERDI MALL) MUMBA! - 400 063
HIG-21121, SATYASI ENCLAVE, KHANDAGIRI, BHUBANESWAR, ORISSA-T51030
48612, ADARSH NAGAR, DURGA MANDIR ROAD, HIRAPUR, DHANBAD - 825 001, = : 84301 35226
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Emphasis of Matter

1. We draw attention to Note No.8 regarding Loans from IDBI and WBIDFCL which had already
turned into NPA has assigned their entire exposure in favour of Asset Reconstruction Company in
the cirrent gquarter.

2. We draw attention 1o Note No. 5 of the Unaudited Financial Results regarding the preparation of
the Statement on going concern basis. The Company has accumulated losses and has also
incurred losses in the quarter ended June 30, 2019. As a result, the Company's net worth has
completely been eroded. These conditions indicate the existence of material uncertainty that may
cast significant doubt about the Company 's ability to continue as a going concern.

Chir report is not modified in respect of the above matter stated,

ForS K AGRAWAL & CO
Chartered Accountants
Firm Registration MNo:-306033E

e |
W\ J.K. Choudhury
’r " "._'_ "_'-:z. (Pﬁ.l‘tl’ﬂ:l‘]
Place: Kolkata S Membership No.009367
Dated:14™ August, 2019 UDIN: 1900936TAAAADJ 1969
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independent Auditor’s Review Report on Quarterly Unaudited Consolidated Financial Results of
JAT BALAJI INDUSTRIES LIMITED pursuant to regulation 33 of SEBI (Listing Obligation and
Disclosure Requirement) Regulation 2015, as amended

REVIEW REPORT TO
THE BOARD OF DIRECTORS OF
JAI BALAJ] INDUSTRIES LIMITED

1. We have reviewed the accompanying Statement of Unaudited Consolidated Financial Results of JAI
BALAJI INDUSTRIES LIMITED (“the Parent™) and its subsidiaries (the Parent and its subsidiaries
together referred to as “the Group™), for the quarter ended June 30™ 2019 (“the Statement™), being
submitted by the Parent pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended (‘the Regulation’), read with SEBI
Circular No. CIR/CFD/CMD1/44/2019 dated March 29, 2019 (‘the Circular").

[ £ ]

This statement, which is the responsibility of the Parent’s management and approved by the Parent’s
Board of Directors, has been prepared in accordance with recognition and measurement principles laid
down in Indian Accounting Standard 34 “Interim Financial Reporting” (Ind AS 34) prescribed under
section 133 of the Companies Act, 2013 as amended, read with relevant rules issued thereunder and
other accounting principles generally accepted in India read with the Circular. Our responsibility is to
express a conclusion on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410 “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”, issued by the Institute of Chartered Accountants of India. A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordince with Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Lad

We also performed procedures in accordance with the Circular issued by the SEBI under Regulation 33
(8) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, 1o
the extent applicable.

4. The Statement includes the results of the following entities:

S.No. | Name of Subsidiaries Relationship
L. Jai Balaji Energy (Purulia) Ltd. Subsidiary
2 Jai Balaji Steels (Purulia) Lid. Subsidiary

5. Basis of Qualified Opinion

We draw attention to Note No.4 of the accompanying statement, with regard to non-recognition of
interest expense on borrowings of the Company. During the quarter ended June 30th, 2019, the
company has not provided for interest amounting to Rs.7,114.17 lacs which is not in accordance with
the requirement of Ind AS 23: 'Borrowing Cost’ read with Ind AS 109: 'Financial Instruments’. Due to
this, loss for the quarter ended June 30th,2019 has been understated by Rs. 7114.17 lacs. Therefore, —
the net loss after tax would have been Rs.8, 952.52 lacs for the quarter. The accumulated interest not, _;1-" A
provided till June 30, 2019 stands at Rs, 82,749.98 lacs.
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6. Qualified Opinion

Based on our review conducted and procedures performed as stated in paragraph 3 above and based
on the consideration of the review reports of the other auditors referred to in paragraph 7 below,
except for the matter described in Basis of Qualified paragraph, nothing has come to our attention that
causes us 1o believe that the accompanying Statement, prepared in accordance with the recognition
and measurement principles laid down in the aforesaid Indian Accounting Standard and other
accounting principles generally accepted in India, has not disclosed the information required to be
disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, including the manner in which it is to be disclosed, or that it contains
any material misstatement,

7. Emphasis of Matter

a. We draw attention to Note No.8 regarding Loans from IDBI and WBIDFCL which had already
turned into NPA has assigned their entire exposure in favour of Asset Reconstruction Company in
the current guarier.

b We draw attention to Note No. 5 of the Unaudited Financial Results regarding the preparation of
the Statemeni on going concern basis. The Company has accumulated losses and has also
incurred losses in the quarter ended June 30,2019. As a result, the Company's net worth has
completely been eroded, These conditions indicate the existence of material uncertainty that may
cast significant doubt about the Company 's ability to continue as a going concern.

8. We did not review the interim financial results of 2 subsidiaries included in the consolidated unaudited
financial results, whose interim financial results reflect total revenues of Rs .NIL, total net loss after
tax of Rs, 15,957 and total comprehensive loss of Rs. 15,957, for the quarter ended June 30, 2019, as
considered in the consolidated unaudited financial results. These interim financial results have been
reviewed by other auditors whose reports have been furnished to us by the Management and our
conclusion on the Statement, in so far as it relates to the amounts and disclosures included in respect
of these subsidiaries, is based solely on the reports of the other auditors and the procedures performed
by us as stated in paragraph 3 above.

Our conclusion on the statement is not modified in respect of the above matters,

For S.K. AGRAWAL & CO.
Chartered Accountants
Firm Registration No:-306033E

()

J.K. Choudhury
Ny e A {Partner)

Place: Kolkata g Membership No.009367
Dated: 14" August, 2019 UDIN: 1900936 7AAAADK 1447
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