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d) Employee benefits expense
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Pu.suant to the requlremenrs of Regulation 33 ofthe SEBI(Listing Obligations and Disclosure Requirements) Regulations,20l5, as amended {the
Regutauon), read with SEBt Circular No.ClR/CFD/ClvlDl/4412019 dated March 29, 2019, quarterly/nine months consolidated financial resulls for ihe
ql]arter and nine months ended December 31,2019 have been prepared. lmpact of subsequent events in these consolidated financial resu lts have
been consolidated till the date of approval of quarterLy/nine months standalone financial results olthe Parent Company. These standalone and
consolldated financial results have been prepared in accordance with the lndian Accounting Standards ("lnd AS") as prescribed under Section 133 of
te Companies Ac1,2013 read with relevanl rules issued thereunder.

I-.2..,e standalone and consolidated financialres!lts have been reviewed by ihe Audit Commiitee and subsequently apprcved and taken on
-::.-: ., ::e Board oi Directors of the Company al ihe meeiings held on 14rh February, 2o2o and have been reviewed by ihe Statutory Auditors of the

a.:.i.1

Dui ng fie q ua rter ended Decem ber 20 l9, the company has not provided for jnterest a mounU ng to a 6,TS6.49 lacs (111,968.11 |acs) and nine
mooths end ed amounu ng to < 20,543.07 lacs (t35, 1 29.81 lacs) on vanous credit facilities/loans lrom Banks / Fls, ol the accounts which have been
classified as Non-Performing Assets.The accumulated interest not prcvided till 3'1st December, 2019 is estimated to at ?96,178.88 lacs. The Statutory
Auditors have qLraliiled lheir Review Report in respecl ofthe said matter.

The Company has incurred net loss during the quafter and nine monihs ended Oecember 31, 2019. This has impacted the net worth ofthe company.
However, lhe management is hopefulthat the improvement in markei scenario willhelp in improving the flnancial heallh ofthe company. The rlnancial
results for the quarter and nine months ended December 3'1, 2019 have been prepared byihe management on a going concern basis as the company
is continuing its normal manufacturing operations

While consoLidating the accounts oi ih e Com pa ny the llnancials of its joint venture companles namely Andal Easi Coal Company Pvl Ltd. (AECC PL)
(under lquidation) and Rohne CoalCompany Plt Lid (RCCPL) are not consolidated. The Hon'ble Supreme Courtvide its Order dated 241h

September, 201 4 has cancelled nu mber of coal blocks alloied to various companles.These include lwo coa I blocks u nder development viz AEC C PL

in West Benga and RCCPL ln Jharkhand allocaied to the company jointly with other parties.The company has prudenuy brought down thevalue of
investment if joint ventu€ compan es lo norninal value of i 1 pershare. However, the Company had submitted claims w.r.t. the cancellation ofcoal
blocks which are slill pending

ln terms ofthe restructu ng ag reement entered wilh Edelweiss Asset Reconstruction Cornpany Limited (EARC), 1,40,71,500 (One Crole Forty Lacs
Seventy Olre Thousand Five Hundred) equity shares oiihe Companywere to be alloted io EARC as part of unsustainable portion ofdebi to be

converted nto Eq u ty. Accord in g Ly the Board of Dlrectors of the company at their meeting held on 4lh October, 201 t has alloted I ,40,71 ,500 equ ity

shares 10 EARC. non-promoier, who hods such shares on behalfofvarious lrusis, on a preferential basis in accordance with the provisions of Chapter
V oi SEBL (ICDR) Reg!lations, 2018 The listing and trading permission of said shares are received from the Stock Exchangeswhe.e the securiiies of
the Ccnrpany are listed

The Company adopted lnd AS I16 "Leases" effei:tive from 1st April, 2019. The Company determines whether an arrangement contains a lease by

assessinq whetherthe fulfilLment of a transcalion is dependent on the use ofa specific assetand whether the transcalion conveys the right to use that
assei to the Company in return for payment Leases are classified as iinance leases where lhe terms oflhe lease transfers substantially allthe risk
and rewards of ownership to the lessee. The adoptiof ofthis standard does not have any signillcani impact on the profit and loss and earn ngs per

share of the current quarter/nine months ended 31" December, 2019.

The company is in the business of manufacturing steelproducts and hence has only one reportable operating segmentas per lnd AS 108- Operating
Segments.

Figures forlhe previous period/year have been re-grouped/re-arranged whe.eever necessary, to make ihem comparable.
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