. b e

e W ACDRAWAL R DN SUITE NOS : 606608 .
S. K. AGRAWAL & CO. THE CHAMBERS, OPR GITANJALI STADIUM
‘ N il oy pribes pide 1865, RAJDANGA MAIN ROAD, KASBA
Chartered Accountants KOLKATA - 700 107 "
Firm Registration No. 306033E PHONE : 033-4008 9902/9903/9904
FAX : 083-40080905, Webstte : www.skagrawal.co.in

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF NILACHAL IRON & POWER LIMITED
Report on the Financial Statenients

We have audited the accomparnying financial statements of NILACHAL IRON & POWER LIMITED (“the
Company™), which comprise the Balance Sheet as at 31st March 2017, the Statement of Profit and Loss and Cash
Flow Statement for the year then ended, and a summary of the significant accounting policies and other
explanatoty information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Ditectors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation and presentation of these financial statements that give a true and
fair view of the financial position, financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specified under Section 133
of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters which
are required to be included in the audit report under the provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act.
Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance abouit whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend on the Auditors’ judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufﬁc1en t 2

propmate to provide a basis for our audit
opinion on the financial statements. |
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Basis for Qualified Opinion

Referring to Note no. 22 of the financial statement, company has not provided for interest amounting to Rs.
1133.75 lacs on various loans & credit facilities availed firom banks & financial institution on the ground that
same is being treated as Non Performing Assets by the lenders. Due to this loss has been understated by Rs.
1133.75 lacs and instead of loss 1972.53 lacs loss would've been Rs. 3106.28 lacs.

Qualified Opinion

In our opinion and to the best of our information and according to the explanations given to us, except for the
matter described in the Basis for Qualified Opinion paragraph above, the aforesaid financial statements give the
information required by the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as ai 31°' March, 2017,
and its loss and its cash flows for the year ended on that date.

Emphasis of Matter

We draw attention to Note — 12 in the Notes to Financial Statements which indicate that the company has
incurting losses, however, the financial statements of the company have been prepared on a going corncetn basis
for the reason stated in the said note and accordingly the Deferred Tax Asset created up to 31% March 2015 has
been carried forward.

Our Opinion is not qualified of this matter.
Report on Other Legal and Regulatory Requirements

L. As required by the Companies (Auditors’ Report) Order, 2016 (“the Ordet”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure A, a
statement on the matters specified in paragraphs 3 and 4 of the Ordet, to the extent applicable.

II.  Asrequired by Section 143 (3) of the Act, we report that:
a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessaty for the purposes of our audit.

b. In our opinion, proper books of accounts as required by law have been kept by the Company so far
as it appears from our examination of those books.

¢. The Balance Sheet, the Statement of Profit and Loss and Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

d. In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

e. On the basis of the written representations received from the Directors as on 31* March, 2017 taken
on record by the Board of Directors, none of the Directors is disqualified as on 31st March 2017
from being appointed as a director in terms of Section 164 (2) of the Act. e

f. With respect to the adequacy of the internal financial controls over financial reporting
Company and the operating effectiveness of such controls, refers to our separate report in {fa:
B’; and
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g. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its Financial Position in its
financial statemerits — Refer Note 24 of the Financial Statements.

ii. The Compatiy did not have any long-terin contracts including derivative contracts for which
there were any material foreseeable losses.

iii. There is no such sum which is required to be transferred, to the Investor Education and
Protectioni Fund by the Company.

iv. The Conipany has provided requisite disclosure in its financial statement as to holding as well
as dealings in Specified Bank Notes during the period from 8 November, 2016 to 30
December, 2016 and these are in accordance with the books of accounts maintained by the
Company. Refer to Note 34 to the financial statements.

For, S. K. AGRAWAL & CO.
Chartered Accountants
Firm’s Registration Number- 306033E

—

(J.K.Choudhury)
Place: Kolkata Partner
Dated: May 29, 2017 Membership No: 009367
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Annexure -A to the Independent Auditors® Report

The Arnexure referred to in our Independent Auditor's Repotrt to the members of NILACHAL IRON &

POWER

LIMITED (“the Company™), on the financial staterents for the year ended on 31st March 2017. We

teport that:

i (a)

()
©
ii.
iii.
v.
v,
Vi,
vii.
(@

The Compary has maintained proper records showing full particulars, including quantitative details and
situation of fixed assets.

The Company has a regular programme of physical vetification of its fixed assets by which fixed assets are
verified in a phased marner over a period of three years. In accordance with this programme, cettain fixed
assets were verified during the year and no material discrepancies were noticed on such verification. In our
opinion, this periodicity of physical verification is reasonable having regard to the size of the Company and
the nature of its assets.

According to information and explanation given to us and on the basis of our examination of the records of
the Company, the title deeds of immovable properties are held in the name of the Company.

The inventoties have been physically verified during the year by the management at regular intervals. In our
opinion and according to the information and explanations given to us, no material discrepancies were
noticed on physical verification.

The Company has not granted any loans, secured or unsecured to companies/firms/limited Liability
Partnerships or other parties covered in the register maintained under section 189 of the Companies Act,
2013.

The Company has not granted any loans as per Section 185 of The Companies Act, 2013 and also has not
made any loans, investments, guarantees, and security as per Section 186 of Companies Act, 2013.

The Company has not accepted any deposits from the public. Accordingly, paragraph 3(v) of the Order is not
applicable.

We have broadly reviewed the books of account maintained by the Company pursuant to the rules prescribed
by the Central Government for maintenance of cost records undet section 148 (1) of the Act, and are of the
opinion that prima facie the prescribed accounts and records have been made and maintained.

Accotding to the information and explanations given to us in respect of statutory dues:

The company has not been regular in depositing undisputed statutory dues, including provident fund,
employees state insurance, income tax, sales tax, duty of excise, Value Added Tax, cess and other statutory
dues with the appropriate authorities during the year.

According to the information and explanation given to us, the following undisputed amounts payable in
respect of the aforesaid dues were outstanding as at 31* March, 2017 for a period of more than six months
Jfrom the date they become payable.-

Nature of the Statute Particulars Amount Relating to the
;f« 3 ,\W?{:Ln lacs) year

The Income Tax Act, 1961 Tax Deducted at Sou;;é 2013-14
7 %’2 y7
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The Income Tax Act, 1961 Tax Dediicted at Source 4,17 2014-15
The Employees® Provident Provident Fund 6.82 2013-14
Funds and Miscellaneous
Provisions _ ‘ D
The Employees’ Provident Provident Funid 30.86 2014-15
Funds and Miscellahieous
Provisions
The Employees’ Provident Provident Fund 23.53 2015-16
Funds and Miscellaneous
v Provisions
Employees” State Insurance ESIC 1.32 2014-15
Employees® State Insurance T ESIC 875 2015-16
Directorate of Commercial Professional Tax ' 0.26 2014-15

Taxes, Govt. of Jharkhand

Ditectorate of Cominercial Professional Tax 0.05 2015-16
Taxes, Govt. of Jharkhand

Directorate of Commercial Professional Tax 0.64 2016-17
Taxes, Govt. of Jharkhand

Jharkhand Value Added Tax Works Contract Tax 1.66 2012-13
Act, 2005

(b)  According to the information and explanations given to us, there ate no material dues of duty of customs and
service tax which have not been deposited with the appropriate authorities on account of any dispute.
However, according to information and explanations given to us, the following dues of income tax, sales tax,
duty of excise and value added tax have not been deposited by the Company on account of disputes:

Name of the Nature of Dues Amount Relating to the | Forum where dispute
Statute (Rs. in Lacs) year pending
Central Excise Disallowance of 68.97 2005 - 2006 CESTAT — Appeal
Act, 1944 Cenvat Credit of Hearing Pending
Excise Duty
Central Excise | Duty demand on scrap 69.38 2006 — 2007 Commissioner of
Act, 1944 on Fabrication of Kiln Central Excise
& Cooler
Central Excise Passage of Illegal 62.21 2005 — 2006 CESTAT - Appeal
Act, 1944 Benefit to TISCO ' Hearing Pending
Central Excise | Irregular Availment of 2.63 2005 -2006 | Remand from CESTAT
Act, 1944 Service Tax
Central Excise | Irregular Availment of 83.15 2006 - 2007 CESTAT
Act, 1944 Cenvat Credit on (
inputs / equipments Py
Central Excise Duty demand in 6.94 5
Act, 1944 respect of scrap arose
from fabrication of
Kiln & Cooler
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Central Excise Availinent of Cenvat 78.64 2010 —-2011 CESTAT
Act, 1944 Credit in respect of
bought out Iton ore
‘ Pallet ) B
Central Excise | Service Tax on Mutual 50.22 2005-2006 and CESTAT - Appeal
Act, 1944 Fund Distribution 2006-2007 Hearing Pending
(Sub-Brokerage) ,
Central Excise | Irregular availment of 270.74 2012-13 Commissioner of
Act, 1944 Cenvat Credit on Iron Central Excise
Ore Pellet : Jamshedpur
Central Excise Differerice of Stock 383.99 2008-09 Commissioner of
Act, 1944 Central Excise
Jamshedpur

In our opinion and according to information and explanations given by the management, we are of the
opinion that the Company has defaulted in the repayment of dues to banks during the year as mentioned
below :

(Rupees in lacs.)

Banks Period Default of Interest Due
Principal

State Bank of India Jun’15 to Mar’17 476.99 758.03

Canara Bank Jun’15 to Mar’17 104.00 164.88

UCO Bank Jun’15 to Mar’17 195.74 408.58

Axis Bank (Transferred to Asset Care Jun’15 to Mar’17 202.16 316.95
and Reconstruction Enterprise Limited)

Total : 978.89 1648.44

To the best of our knowledge and belief and according to the information and explanations given to us,
term loans availed by the Company were applied by the Company for the purposes for which the loans
were obtained. The Company did not raise any money by way of initial public offer or further public
offer (including debt instruments) during the year.

According to the information and explanations given to us, no material fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the course of our audit.

According to the information and explanations given to us, the Company has not paid/provided for

managerial remunerations in accordance with the requisite approvals mandated by the provisions of Sec
197 read with Schedule V to the Act.

In our opinion and according to the information and explanations given to us, the Company is not a
nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the records
of the Company, transactions w1th the related partxes are in comphance w1th sectlons 177 and 188 of the

required by the applicable accounting standards.

Branch Office : Clo,

SKNINDUSTRIAL HOUSE, 320/160 SHYAMSHANT] MARKET, 3RD FLOOR, ROOM NO. 320, AJMERI GATERRE 606, PH, : 011-2321-9505/9506-
A701, EXPRESS ZONE BUILDING, WESTERN EXPRESS HIGHWAY, GORGAON EAST (NEAR OBEROI MALL) MUMBAI 400 063
HIG-2/121, SATYAS| ENCLAVE, KHANDAGIR], BHUBANESWAR, ORISSA-751 030
48812, ADARSH NAGAR, DURGA MANDIR ROAD, HIRAPUR, DHANBAD - 826 001, = © 94301 36226
591, MITRA COMPOUND, BORING ROAD, PATNA-800 001, 2 : 89035 90022



@& W A AN A O £ SUITE NOS : 606-608 | _
s- K- AGRAWAL & co- THE CHAMBERS, OPF GITANJALI STADIUM
P P 1865, RAJDANGA MAIN' ROAD, KASBA
Chartered Accountants KOLKATA - 700 107 |
Firm Registration No. 306033E PHONE : 033-4008 5902 /990379304
FAX : 033-40089905, Website : www.skagrawal.co.in

Xiv, According to the information and explanations give to us and based on our exatitination of the records,
the Compary has not made any preferential allotment or private placement of shares or fully or partly
conivertible debentures during the year.

XV. According to the information and explanations given to us and based on out examination of the records
of the Company, the Company has ot entered into noti-cash transactions with directors ot petsons
connected with them. Accordingly, paragraph 3(xv) of the Order is tiot applicable.

XVi, The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act
1934.

For, S. K. AGRAWAL & CO.
Chattered Accountants
Firm’s Registration Number- 306033E

J .K.Choudhury)
Place: Kolkata A Partner
Dated: May 29, 2017 ' Membership No: 009367
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Aiinexiire - B to the Indeperident Auditors’ Report

Report on the Internal Financial Controls Clause (i) of Sub-Section 3 of Section 143 of the Companies Act,
2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/s Nilachal Iron & Power Limited
(“the Comipany™) as of March 31, 2017 in conjunction with our audit of the financial statements of the Company
for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s managemernt is responsible for establishing and maintaining internal financial controls based on
“the internal control over financial reporting criteria established by the Company consideting the essential
components of internial control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India” (ICAI). These responsibilities iniclude the
design, implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuting the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note™) and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.

opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to prowd &
assurance regarding the reliability of financial reporting and the preparation of financial statements f‘r:exf'e’mal
purposes in accordance with generally accepted accounting principles. A company's internal financial control over
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financial reporting includes those policies and proceditres that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the company;
and (3) provide reasoriable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of conttols, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting
to future petiods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate,

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2017, based on “the internal control over financial reporting criteria established by the Company
considering the essential comporents of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India”.

For, S. K. AGRAWAL & CO.
Chartered Accountants
Firm’s Registration Number- 306033E

(J.K.Choudhury)
Place: Kolkata Partner
Dated: May 29, 2017 Membership No: 009367
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NILACHAL IRON & POWER LIMITED
Balance Sheet as at March 31, 2017

(% it lacs )

Note: As at Mirch 31, As at March 31,
otes 2017 2016
EQUITY AND LIABILITIES
Shareholders’ Fund
Share Capial 3 3,494.87 3.494.87
Reserves and Surplus 4 (1,316.41) 672.53
2,178.46 4,167.40
Non Ciirrent Liabilities
. Long Tetm Borrowings 5 6,556.80 7.127.66
6,556.80 7.127.66
Current Liabilities
Short Term Borrowings 6 3,430.13 3.095.81
Trade Payables 7 1,708.84 2,136.90
Other Current Liabilities 7 6,690.49 4311.22
Short Term Provisions 8 40.62 32.90
11,870.08 9,576.83
TOTAL __20,605.34 __20.871.89
ASSETS
Non Curreiit Assets
Fixed Assets
Tangible Assets 9 9,979.70 10,481.68
Capital Work in Progress 9 1,313.32 1,483.33
Non Cutrent Investments 10 26.86 26.86
Long Term Loans and Advances 11 190.23 189.40
Deferred Tax Assets (Net) 12 1,631.59 1,631.59
- 13,141.70 13,812.86
Curreit Assets
Inventories 13 3,945.64 4,671.24
Trade Receivables 14 697.80 592.66
Cash and Bank Balances 15 434.51 190.96
Shott Term Loans and Advances 11 2,367.61 1,591.02
Other Current Assets 16 18.08 13.15
7,463.64 7,059.03
TOTAL ~20,605.34 20,871.89
Significant Accounting Policies 2
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Notes to Financial Statements

The accompanying notes are an integral part of the financial stafements

As per our repott of even date

For S.K. Agrawal & Co.
Chartered Accountants
Firm Regn. No.306033f

Partner
Membership No. : 009367

Place : Kolkata
Date : 29th May, 2017

Wholetime Direcior

For and on behalf of the Board of Directors

bk
Adityadajodia

Ditector

ajodfa ’

Sanji
Director

Qﬂ'&\ hromnam o,

Puja Chourasia
Company Secretary



NILACHAL IRON & POWER LIMITED
Statement of Profit and Loss for the period ended March 31, 2017

Rinlacs)

—Current Year

~ Previous Year

Notes ended March ended March

, _ 31,2017 31,2016
INCOME
Revenue from Opetations (Gross) 17 15,475.57 860.64
Less: Excise Duity 17 - 1,674.81 94,12
Revenue from Operations (Net) 13,800.76 766.52
Other Income 18 35,08 23.50
Total Revenue (1) 13,835.81 790.02
EXPENSES
Cost of Materials Consumed 19 14,471.40 1,335.56
Chatiges in Inventories of Finished Goods, Work-in- 20
Progress and Stock-in-Trade (1,226.57) (332.45)
Employee Benefits Expense 21 231.72 185.57
Finance Costs 22 153.82 1,050.85
Depreciation and Amortization Experise 9 582.54 618.57
Less: Transfer from State Capital Subsidy (16.41) (16.49)
Other Expenses 23 1,605.85 271.26
Tatal Expenses (1) 15,808.34 3,112.87
Profit / (Loss) before Tax (I-11) (1,972.53) (2,322.85)
Tax Experses:
Curreiit Tax Expenses - -
Net Current Tax Expenses - -
Deferred Tax s - -
Total Tax Expense , - -
Profit/(Loss) for the period (1,972.53) (2,322.85)
Earnings per Equity Share:(Nominal Vilue per Share T10)
Basic & Diluted (5.64) {6.65)
Significant Accounting Policies 2
Notes to Financial Statements 1-36

The accompanying notes are an integral part of the financial statements
As per our report of even date

For S.K. Agrawal & Co.
Chirtered Accoiintaiits
Firn Regn. No.306033E
JKUChoudhiiry Aashish Jajodia Aditya Jajodia
Partner Wholetime Director Director
Menibership No. : 009367

N

Place : Kolkata
Date : 29th May, 2017 Puja Chourasia

Company Secretary

Wi OhomamAa

For and on behalf of the Board of Directors

Director



NILACHAL IRON & POWER LIMITED

(Decrease) / Increase in Cash & Cash Bquivalents

Notes to Financial Statements
As per our Report Attached
For S.K. Agrawal & Co.

Chartered Accountants
Firm Regn. No.306033E

Parther
Membership No, : 009367

Place ; Kolkata
Date : 29th May, 2017

3 . ____Rinlacs)
Current Year Previous Year
CASH FLOW STATEMENT FOR THE YEAR ENDED ended March ended March
. _ o ) e . 31,2017 31,3016 _
PARTICULARS
. CASH FLOW FROM OPERATING ACTIVITIES:
Net profit Before Tax as per Staternent Profit & Loss (1,972.53) (2,322.88)
Interest on fixed deposit with Banks/Loans ,Advances ste (33.00) (23.50)
Depreciation /Amortisation £66.12 602.08
Finance Charges 153.82 1,050.85
Priot Period Expenditure 2.49 47.76
Discarded Asset 108 .
PROFIT FROM OPERATIONS BEFORE WORKING CAPITAL CHANGES (1,276.02) _ (645.69)
ADJUSTMENTS FOR WORKING CAPITAL CHANGES
Decrease/(Increase) in inventory 725.60 (1,492.60)
Decrease/(Increase) in trade & other réceivable (105.15) 215.20
Decrease/(Increase) in loans and advances Other Current Assets (783.99) (443.81)
(Deorease)/Ticrease in trade payables & othisr liabilities 1,378 1,882.90
(Decreass)/Increase in Gratuity & Other Provision 7.72 1.26
Direct Tax paid /Refundable 2.47 ) 0.62
NET CASH GENERATED FROM WORKING CAPITAL CHANGES 1,224.51 163,57
NET CASH FROM OPERATING ACTIVITIES (A) (51.51) - (482,12)
3, CASH FLOW FROM INVESTMENT ACTIVITIES:
Capital Expenditure
Fixed assets (87.63) 0.76
Capital Work in Progress 170.01 “
Interest on fixed deposit with Banks/Loarts ,Advatices etc 33.00 23.50
(Increase)/Déorease in Long Term Loans and Advances & Othier Non Ctirrent Assets (0.83) (12,13)
NET CASH FROM INVESTMENT ACTIVITIES (B) 114.55 12,13
>. CASH FLOW FROM FINANCING ACTIVITIES:
Increase/(Decrease) in Term Loan - (70.85)
Increase/(Deoreass) in Unseoured Loan & Short Terin Borrowings 334.32 1,539.34
Finance Charges (153.82) (1,050.85)
NET CASH FROM FINANCING ACTIVITIES (€) 180.50 417.64
NET INCREASEADECREASE) IN CASH AND CASH EQUIVALENTS (A+B+C) 243.55 (52.35)
Opening Cash and Cash Equivalents 190.96 24331
Closing Cash and Cash Equivalents 434.51 190.96
243.55 (52.35)

1-36

For atid on behalf of the Board of Directors

. [4 L
Aditya Mjodia
Direotor

Sm]jn jodia

Director

Vo o
{Pw}o\ Unguwroma,
Puja Cliourasia
Company Secretaty



NILACHAL IRON & POWER LIMITED
Notes to financial statements for the year ended March 31, 2017

NOTE 1 & 2: CORPORATE INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES.

1

2.

CORPORATE INFORMATION
Company engaged in Manufacturing of Sponge Iron. Plant located at Village Ratanpur, Kandra Chandil
Road, Sairkera-Kharswan, Jharkhand - §32402.

SIGNIFICANT ACCOUNTING POLICIES:

2.1

2.2

2‘3

2.4

2.5

BASIS OF ACCOUNTING

The accounts are prepared on accrual basis under the historical cost conventions in accordance
with Indian Generally Accepted Accounting Policies (GAAP) comprising of mandatory
Accounting Standard issued by The Institute of Chartered Accountanis of India and notified
under section 133 of the Companies Act, 2013 (“the Act”) and the relevant provision thereof.

All assets and liabilities have been classified as current or non-current, wherever applicable, as
per the normal operating cycle of the company as Jet out in the Schedule III of the Companies
Act, 2013,

USE OF ESTIMATES

The preparation of financial statements is in conformity with Indian GAAP requires judgments,
estimates and assumptions to be made that affect the reported amount of assets and liabilities,
disclosure of contingent liabilities on the date of the financial statements and the reported amount
of revenues and expenses during the reporting period,

REVENUE RECOGNITION

Revenue is recognized to the extent it is probable that economic benefits will pass on to the
company and can be reliably measured. Sales is recognized when significant risk and rewards of
ownership are transferred which is at the point of dispatch of goods to the customers. Sale of
goods is recognized gross of excise duty but net of sales tax and value added tax.

Interest Income is accounted on time proportion basis taking into account the amount outstanding
and the interest rate applicable.

FIXED ASSETS

Tangible Assets are stated at cost less accumulated depreciation and impairment losses, if any.
Cost is inclusive of duties (net of cenvat), taxes, incidental expenses and erection/ commissioning
expenses incurred up to the date the asset is ready for its intended use. Expenditure on addition,
improvement and renewal of Fixed Assets are Capitalized at cost less Credit of Excise Duty and
VAT on purchase of the relevant assets and impairment losses, if any. Expenditure for repairs and
maintenance are charged to revenue account. Subsequent expense is capitalized only if such
expenses result in an increase in the future benefits from the assets beyond its pre assessed
standard of performance.

The catrying amounts are reviewed at each balance date when required to assets whether they are
recorded in excess of their recoverable amounts, and where carrying values exceed this estimated
recoverable amount, assets are written down to their recoverable amount,

DEPRECIATION
Depreciation is provided on a straight line basis over the useful lives of assets, which is as stated
in Schedule 11 of Companies Act 2013.




NILACHAL JRON & POWER LIMITED
Notes to financial statements for the year ended March 31, 2017

2.6

2.7

2.'8

2.9

2.10

2.11

INVESTMENTS
Investments that are readily realizable and intended to be held for not more than a vear are
classified as current investments. All other investments are classified as long term investments.
Current investments are carried at lower of cost and fair value determined on an individual
investment basis. Long-term investments are carried at cost. Provision for diminution in the value
of non-current investments is made only if such a decline is other than temporary.

INVENTORIES

Inventories of raw materials are valued at cost or net realizable value whichever fower. Finished
goods are valued at lower of cost or net realizable value. The value of finished goods inside
factory is inclusive of excise duty thereon. The Stock of Store and spares is valued at cost. The
Stock of by-product/scrap is valued at net realizable value. Work-in-Process is valued at cost and
net realizable value whichever lower. Cost of inventories comprises of cost of purchase, cost of
conversion and other costs including manufacturing overheads based on normal operating
capacity incurred in bringing them to their respective present location and condition.

Cost of inventories is generally ascertained on the ‘weighted average’ basis.

EXCISE DUTY

Cenvat Credit on input is adjusted with the cost of materials. Cenvat Credit on purchase of
Capital Goods is reduced from the cost of such assets and no depreciation is charged thereon.
Excise duty on manufactured goods is accounted for at the point of manufacture of goods and
accordingly, is considered for valuation of finished goods stock lying in the factories as on the
balance sheet date.

BORROWING COSTS

Borrowing costs that are directly attributable to the acquisition or construction of Fixed Assets are
capitalised until the time all substantial activities necessary to prepare such assets for their
intended use are complete and are charged to Profit & Loss when active development activity is
interrupted. Other Borrowing costs are recognized as an expense in the year in which they are
incurred. :

RETIREMENT BENEFITS

Company’s Contribution to Provident Fund is accounted at cost on accrual basis. Accrued
liability towards Leave Encashment benefits, covering eligible employees, evaluated on the basis
of year-end actuarial valuation and charged as an expense to Statement of Profit and Loss for the
year, The provision for gratuity to employee is made as per actuarial valuation, on the basis of the
Payment of Gratuity Act, 1972.

TAXES ON INCOME
Income Tax for the current year is determined on the basis of taxable income and current tax rate
in accordance with the provisions of Income Tax Act, 1961.

Deferred taxes assets and liabilities are measured based on applicable tax rates and tax laws that
have been enacted or substantively enacted by the Balance Sheet date. Deferred Tax assets are
recognized only to the extent there is reasonable certainty the sufficient future taxable income
will be available against which such deferred tax assets can be realized. If the company has carry
forward unabsorbed depreciation or tax losses, deferred tax assets are recognized for timing
difference of other items, only if there is virtual certainty backed by convincing evidence that

. such deferred tax assets can be realized against future taxable profits,

Minimum Alternate Tax (MAT) credit is recognized as an asset only when and to the extent there
is convincing evidence that the company will pay normal income tax during the s’pecif‘ ed period,
In the year in which the MAT credit becomes eligible to be recognized as an asset in accordance

with the recommendations contained in Guidance, ;,,;.qt’e\*iss‘i}ed by the Institute of Chartered




NILACHAL IRON & POWER LIMITED
Notes to financial statements for the year ended March 31, 2017

2.12

2.13

2.14

Accountants of India, the said asset is created by way of a credit to the Profit and Loss Account
and shown as MAT Credit Entitlement. The Company reviews the same at Balance Sheet date
and writes down the carrying amount of MAT Credit Entitlement to the extent there is no longer
convincing evidence to the effect that the Company will pay normal Income Tax during the
specified period.

CONTINGENCIES AND EVENTS OCCURING AFTER BALANCE SHEET DATE
Contingent Habilities are not provided in the accounts but are separately disclosed by way of
notes on accounts. Contingent Assets are neither recognized nor disclosed in the Audited
Accounts.

FOREIGN CURRENCY TRANSACTIONS

Transactions denominated in foreign currency are recorded at the exchange rates prevailing on
the date of the transaction. Foreign currency monetary asset and liabilities are translated at year
end exchange rates. Any incomie or expense on account of exchange differences either on
settlement or on translation of transactions other than those related to fixed assets is recognized in
the profit & loss account.

IMPAIRMENT OF ASSETS

Fixed assets are reviewed for impairment whenever events or changes in circumstances indicate
that their carrying amount may not be recoverable. Provision for impairment loss will be made
and adjusted with the cost of assets on pro-rata basis only when the carrying cost of assets
exceeds the expected recoverable amount.




NILACHAL IRON & POWER LIMITED
Notes to financidl statements year ended March 31,2017
Note 3 : Share Capital
~ (Rinlacs)
As at March 31, As at March 31,

2017 2016
Authorised Capital
35,000,000 Bquity Shares of ¥ 10 /- each 3,500.00 3.500.00
500,000 Preference Shares of T 10 /- each 50.00 50.00
~ 3,550.00 - 3,550.00

Issued, Subscribed and Paid up Capital
34,948,727 BEquity Shares of ¥ 10/- each 3,494.87 3.494.87
(Held by M/s. Jai Balaji Industries Limiied, the Holding Company)

Total 3,494.87 T 3.494.87

(a) Reconciliation of the number of shares outstanding as at March 31, 2017 is set out below:

As at Marchi 31, 2017 As at March 31, 2016
o , ; No. of Shares ® in lacs) ~ No. of Shares ® in lacs)
At the beginning of the year 34,948,727 3,494.87 34,948,727 3,494.87
Alloted during the year ‘ - ‘ - , - ‘ -
OQutstanding at the end of the year 34,948,727 T T3,494.87 34048727 3.494.87

(b Terms/rights attached to equity shares:

The Company has only one class of ordinary shares (equity shares) having at par value of ¥ 10/- each. Each shareholder of ordinary shares (cquity
shareholders) is entitled to one vote per share. The comipany declares and pays dividend in Indian Rupees. The dividend proposed by the Board
of Directots is subject to approval of the share holdets in the ensuing annual general meeting except in the case of interim dividend . In the
event of liquidation, the equity shareholders are eligilble to receive the remaining assets of the Company after distributions of all preferential
amounts , in the proportions to their share holdings.

{¢) Equity shareholders holding 5% or more shares.

Asz at March Bi, 2017 As at March 31, 2016
No. of Shares % holding in the No. of Shares % holding in the
, . , . , class class
Jai Balaji Industries Limited 34,948,727 100.00 34,948,727 100.00
Total T —100.00 34948727 10000

As per the records of the Company, including its register of shareholders / members, the above shareholdings represents legal ownership of
shares. Out of the above shares, 600 shares are held by 6 nominees (each having 100 shares) as the registered members but the beneficial interest
lies with the holding company 'Jai Balaji Industries Limited'.




NILACHAL TRON & POWER LIMITED

Notes to financial statements year ended March 31, 2017

Note 4 : Resorves & Surplus

®in lacs )

As at March 31,"

As at March 31,

e 2017 2016
Secarities Premium Account 3,287.13  3.287.13
_ 3,287.13 3,287.13

Capital Reserve
State Cupital Subsidy
As per last financial statemonts 273.94 290.43
Less : Allocated to Depreciation (16.41) (16.49)
257.53 273.94
Surplas/ (Deficit) in Statement of Profit & Loss
As per last financial statements (2,888.54) (365.69)
Add: Profit/(Loss) for the period (1,972.53) (2.322.85)
Amount available for appropriation (4,861.07) (2,888.54)
Surplus/ (Deficit) in Staterert of Profit & Loss (4;861‘.67’),_  (2,888.54)
Total: (1.316.41) 67253

Note §: Long Term Borrowings

Noun Current Portion

{®inlacs)

Current Portion

As at March 31, As at March 31, As at March 31, As at March 31,
) o 2017 2016 2017 2016
{Secured, unless otherwise stated)
Term Loans:
Rupee Loan from banks 4,521.81 6,602.66 1,549.75 978.89
Rupee Loan from ARC 1,509.99
Unseoured Fully Convertible Debenture 525.00 525.00 - -
Total: 6,556.80 7,127.66 1,549.75 978.89
ﬁ;;&?;:;e?'sc‘osed under the head " Other Current ) i (1,549.75) (978.89)
{Refer Note 7)) _ B
Total: 6,556.80 7,127.66 - -




NILACHAL IRON & POWER LIMITED
Notes to financial statements year ended March 31, 2017

51|\ atiie of Bank |Primary Security Collateral Other Securities Terms of

e . e » . |Security . repayment

State Bank of  |First charge on existing and future fixed assets of the |Second charge on |Personsl Guarantes : 32 quatterly

India cortipany on pari passu basis with other tert lenders |curtent assets Sti Aditya Jajodia installments
by way of - (both present and {Sri Ashish Jajodia commencing
i) Equitable Morgage on comipany's land and building |future) of the Sri Sanjiv Jajodia fromi 30.06.20135.
at Ratanpur, Jharkhand company on pari
ii) Hypothecatiott of plant & machinery passu basis with  |Corporate Guatantee :
iif) Hypothecation of machinery installed at Coal other term M/s Chandi Steel
Mining Block created/to be created out of bank lenders. Industries Limited
finance,

iv) Negative lien to be created on the Coal Block at
North Karanpiira Block (Dumii Block) allocated to
the company by Government of India.

Canara Bank  |First Charge over the entite fixed assets (both present [Second charge on [Personal Guarantee : 32 quarterly
and future) of the company on pari passu with other  |current assets Sri Aditya Jajodia installments
tertn lenders. {both present and ]Sri Ashish Jajodia commencing

future) of the Sri Sanjiv Jajodia from 30.06.2015.
company on pari

passu basis with |{Corporate Guaranteg :

State Bank of M/s Jai Balaji Industries

India Limited

UCO Bank First charge on the immovable fixed assets & first Second charge on {Personal Guaranteg : 32 quarterly
hypothecation charge on entire movable fixed assets Jcurrent assets Sti Aditya Jajodia installments
(both existing and future) of the company's factory at [(both present and {Sri Ashish Jajodia commencing
Ratanipur, Jharkhand ranking parti passu with all the }future) of the Sri Sanjiv Jajodia from 01.04.2015.
term lenders. cofpany on pari

passu basis with
other term
lenders.

5.2 Loaii froxi Asset care and Reconstruction Enterprises Ltd.

During the year under review , Axis Bank Limited have assigned their debt to Asset Care and Reconstruction Enterprises Limited . However, in the
absence of any agreement being entered into with them by the company the dues owed by the company to the aforesaid bank have been carried
forward in the books of accounits as Long Term Debts in favour of the said ARC.

4.3 Unseéciired
Debeiitures

525000 Zero Interest Unsecured Optionally fully Convertible Debentures of ¥ 100/-each fully paid Convertible at the option of the debenture holder
anytiime after the date of allotment (03.01.2014) but within 20 years from the date of allotment at the Net Asset Value per equity share as per the last
Audited Balance Sheet as on the date of Conversion or redeemable at par or Premium as may be mutually decided by the Company and the debenture
holder anytime after 12 years but within 20 years from the date of allotment.

5.4 The company has defaulted in repayment of loans and interest in respect to the followings

Paiticulars Principal Interest

, R in lacs) (X in lacs)

In respect of Banks .
- Less than 1 Year 478.48 724.33

~ More thai | Year 298.25 607.16

Total 776.73 1,331.49




NILACHAL IRON & POWER LIMITED
Notes to financial statements year ended March 31,2017

Note 6 : Shotrt Term Borrowings

{®inlacs)

As at March 31, As at March 31,
o o 2017 ' 2016
Loan Repayable on Demand
From Banks (Secured)
- Cash Credit # 1,599.89 1,606.90
From Bodies Corporate (Unsecured)
~ Others 1,830.24 1,488.91
Total: _3,430.13 3,095.81

# Working Capital Facilities are secured by hypothecation of all current assets including all stocks and book debts, both present and
future, on parri passu basis and second charge on all fixed asstes ranking parri passu and further guaranteed by the personal

guarantee of the three directors.

Note 7 : Trade Payables and othier Current Liabilities

Rin lacs )

~E

As at March 31, As at March 31,
’ o o 2017 2016
Trade Payables [(Refer Note 28 for details due to Micro and Small Enterprises)] 1,708.84 2.136.90
1,708.84 2,136.90
Current Maturities of Long Term Borrowings (Refer Note 5) 1,549.75 978.89
Capital Creditors 450.07 455.81
Advance From Customers 2,836.18 1,360.26
Advance from Related Party (Refer Note 30) 450.97 381.64
Interest Accrued and Due 604.52 605.52
Others
- Statutory Dues Payable 581.12 222.03
- Excise Duty payable on Closing Stock 28.67 54.93
- Due to Employees 189.21 252.14
6,690.49 4311.22
Totak: 8,399.33 _6,448.12
Nete 8 : Short Term Provisions
‘ (X in lacs)
As at March 31, As at March 31,
, ' 2017 2016
Provision for employee beitefits:
s Gratuity (Refor MNote 27) © 35,75 12971
Leave Salary ; 4.87 3.19
- Total; * i 40.62 32.90
NN <
\@@\@
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NILACHAL IRON & POWER LIMITED
Notes to financial statements year ended March 31, 2017

Note 10 : Non Cuirrent Investoents

Rin lacs )

As at Mareh 31, As at Mareh 31,
Quited, Fully Paid up Equity Shaves
366,200 Shares of Shyama Infosys Limited of ¥ 10/- cach 3591 25,91
16,500 Shares of Shri Nidhi Trading Co. Limited of ¥ 10/- each 0.9% 0.08
Total 2686 76.86_
Aggregate Value of Investments (Market Value)
- Quoted 594 26.10
Note 11 : Loans and Advanees
®inlacs)
Non Current Current _
As at March 31, As at Maroh 31, As at March 31,  As at Mareh 31,
) ‘ 2017 2016 2017 2016
{Unsecuired, Considered Good)
Capital Advaneces 63.41 6295 - -
Security Deposit 126.82 126.44 - -
190.23 189.40
Adviices recoverable in cash or Kind
. - - 1,863.67 1,217.44
Advarices recoverable in cash or in kind or for value to be received '
Other Loans and advarices
Balance with Excise and other Governnient Authoritics - - 107.95 41,74
Sales Tax and Other Refunds Receivable - - 72.42 10.74
Advance Income Tax (Net) - - 18.96 16.49
Mat Credit Entitloment - - 304.61 304.61
- - 503.94 373.58
190.23 189.40 2,367.61 1,591.02

Total:




NILACHAL IRON & POWER LIMITED
Notes to financial statements year ended March 31, 2017

Note 12 : Deferred Tax

T in lacs)

As at March 31,

As at March 31,

- . 2017 2016

Deferred Tax Liability

Timing Difference on Depreciable assets 1,746.38 1,723.53
Sub Total (A) 1,746.55 1,723.53
Deferied Tax Asset

Unabsorbed Depreciation and carry forward Business Losses 3,830.98 3,884.44
Timing Difference on disallowance of expenses _ 2526 . 50.29
Sub Total (B) 3,856.25 3,934.73
Less : Deferred Tax Asset not recognized (refer riote below) 478.11 579.61
Deferred Tax (Liabilities) /Assets (Net) (A-B-C) o 1,631.59 1,631.59

As the company has made substantial losses for the past years as well as for this year, no Deferred Tax Assets for the year has been
accounted for. However the figure up to 31.03.2015 has not been writteri off because the managenient is taking corrective action to

improve the working so as to eniable ther to realise the above figure.

Note 13 : Inventories

~Rinlacs)

As at March 31, As at March 31,
2017 2016
Raw Materials [Stock in Transit ¥ 613.66 lacs (T 195.95 lacs)] 1,822.59 3,723.49
Stores and Spares 169.45 194.45
Work - in - Process 45.15 51.14
Finished Goods 229.34 494.33
By Products and Scrap 1,679.11 207.83
Total: 3,945.64 4,671.24
Note 14 : Trade Receivables
®inlacs)
As at March 31, As at March 31,
2017 2016
(Unsecured, considered good)
Q‘etstaﬁqlhg for a period exceeding six month from the date they are due for 450,75 542,46
paymerit (A)
Other Debts (B) 245.05 50.20
Total. (A+B)_______ §97.80 592.66




NILACHAL IRON & POWER LIMITED
Noutes to financial statenieits year ended Maich 31, 2017

Note 15 : Cash and Bank Balances

®inlacs)
_ Curremt
As at March 31, As at March 31,
e 2017 2016
Cash and Csh equivilenits
Balance with Banks :-
On Current Accounts 234.13 11.89
Cash in hand 10.86 1557
244.99 27.46
Other Bank Bilances
Deposits with original matarity for more than 3 Months but less than 12 months* 189.52 163.50
189,52 163.50
Tatal 434.51 190.96
* Bhtire Fixed Deposits are pledged with State Bank of India as margin money against Bank Guarantee.
Note 16 : Other Current Assets
~®inlacs)
As at March 31, As at March 31,
2017 2016
Interest Receivable on Urisecured Loan & Deposits 18.08 13.15
Tetal 18.08 13.15
Note 17 : Revenue from Operations
: ®inlacs)
Current Year Previous Year
ended March ended March
31,2017 31,2016
Sules of products
Finished Goods 14,990.34 830.25
By Products 485.23 ~30.39
Revenue from Operations (Gross) 15475.57 860.64
Less: Excise Duty 1,674.81 94.12
Revenue from Operationis (Net) 13,800.76 766.52
Note 18 : Othier Income
, , ®inlacs)
Ciirrent Year Previous Year
ended March ended March
31,2017 31,2016
Interest on :
(a) Fixed Deposits with Banks [Gross, Tax deducted at Source ¥ 1.43 lacs % 0.61 lacs)] 24.06 23.50
(b) Loans and Advances 8.94 -
Miscellaneous Incoine 2.05 -
Total: 35.05 23.50




NILACHAL IRON & POWER LIMITED

Notes to finiancial statements year ended March 31,2017

Note 19 : Cost of Materials Consuiied

R in lacs )

Current Year Previous Year
eiided March ended March
31,2017 31,2016
Opeing Stock 3,723.50 2,602.50
Piirchases 12,570.50 2,456.56
16,294.00 5,059.06
Less: Closing Stock - 1,822.60 3,723.50
Raw Matetials Consumed# ~14,471.40 1,335.56
# Consumption of Raw Material : ® in lacs)
Current Year Previous Year
eiided March ended March
. 31,2017 31,2016
Coal 6,413.45 706.72
Iron Ore 7.946.12 372,78
Tron Ore Pellete 38.58 251.72
Dolomite 73.25 4.34
Total 14,471.40 _1,335.56

Note 20 : Changes in Inventories of Finished Goods, Work-in-Progress and Stock-in-Trade

®in lacs )

Current Year

Previous Year

ended Maich ended March
, 31,2017 31,2016
Opening Stocks :
Finished Goods - Sponge Iron 494.33 86.12
Work - in - Process 51.14 -
By Products 207.82 290.56
(A) 753.29 376.68
Less:
Closing Stocks :
Finished Goods - Sponge Iron 229.34 494.33
Work - in - Process 45.15 51.14
By Products 1,679.11 207.82
(B) 1,953.60 753.29
(A-B) (1,200.31) (376.61)
(Increase) / Decrease in excise duty on stocks (26.26) 44.16
Total: (1,226.57)  (332.45)
Note 21 : Employee Benefits Expense
®inlacs)
Curient Year Previous Year
ended March ended March
. . 31,2017 31,2016
Salaries, Wages, Bonus & Other Benefits 213.33 164.16
Contribution to Provident & Other Funds 21.76 19.57
Staff Welfare Expenses 2.63 1.84
Total: 237.72 185.57




NILACHAL IRON & POWER LIMITED
Notes to financial statemeiits year ended March 31, 2017

Note 22 : Finance Costs

o ® in lacs )

Current Year Previous Year

ended March eiided March

, , 31,2017 31,2016

Interest Expenses

On Term loans # - 828.16
On Working Capital Loans # - 194.69
On others 153.62 11.01
Finance charges 0.20 16.99
Total: - 153.82 1,050.85

# During the year ended March 2017, the company has not provided for interest amounting to Rs 238.84 Lacs for CC loan & Rs 617.41 Lacs
for Term Loans and Rs 277.50 For working capital Loans from Banks of the account which have been ¢lassified as Non Performing Assets.

Note 23 : Other Expenses

3 _ ®in lacs)
Current Year Previous Year
ended March ended March
S o 31,2017 31,2016
Consumption of Stores and Spares 440.12 12.39
Labour Charges 47.34 3.54
Power and Fuel 951.35 117.52
Repairs and Maintenaiice
- Plant and Machinery 222 -
- Others 3.80 0.11
Freight and Transportation 0.63 3.12
Vehicle Hire Charges 43.82 12.83
Rates and Taxes 3.40 6.77
Rent - 2.20
Insurance Charges 0.20 22.98
Brokerage and Cominission 0.11 0.10
Travelling and Conveyance 9.05 7.46
Telephone and Postage 4.83 0.53
Legal and Professional Charges 6.81 10.02
Auditors' remuneration
- Audit Fees 0.75 0.75
- Tax Audit Fees 0.25 0.25
- In other Capacity 0.02 -
Security and Service Charges 35.80 12.97
Miscellaneous Expernses 52.85 9.96
Prior period expenses 2.49 47.76
Total: 1,605.85 271.26




NILACHAL IRON & POWER LIMITED

Notes to financial statements for the year ended March 31, 2017

Note 24: CONTINGENT LIABILITIES NOT PROVIDED FOR

2016-2017 2015-2016

® Inlacs) (lInlacs.)
a) Excise Duty matters under dispute/appeal 1076.88 491.98
b) Letters of Credit, Bill discounted and Bank Guarantees 655.00 655.00
Outstanding
Note 25: DILUTED & BASIC EARNING PER SHARE
S " Current year Previous yéa‘r |
No, Particulars ended March 31, ended March 31,
Ty 7 I 2017 2016
A Profit / (Loss) after Tax T in lacs (1972.53) (2322.83)
B Number of shares at the beginning of the
‘ year Nos. 34,948,727 34,948,727
C Total equity shares outstanding at the end
' of the year Nos. 34,948,727 34,948,727
D Weighted average number of equity A 04 " o
shares outstanding at the end of the year Nos. 34,948,727 34,948,727
E Nominal Value of each Share ) 10.00 10.00
F { Basic Earning per Share (5.64) (6.65)
G | Diluted Earning per Share - (5.64) (6.65)

Note 26: CONFIRMATION OF DEBTORS, CREDITORS AND DUES OF SMALL SCALE UNITS
In the absence of balance confirmation from Sundry Debtors, Creditors, Loans, Advances and Deposits
which are on selective basis, the balances appearing in the books of accounts have been taken as correct.
There are no amounts outstanding to Small Scale Industrial undertaking as on 31.03.2017.

Note 27: DEFINED BENEFIT PLAN

GRATUITY

The Comipany has a defined benefit gratuity plan. Every employee who has completed five years or more of
service is entitled to gratuity on terms not less favourable than The Provisions of Payment of Gratuity Act,
1972. The scheme is funded with an insurance company in the form of a qualifying insurance policy.

The disclosures required under Accounting Standard 15 ‘Employee Benefits’ notified in the Companies

(Accounting Standards) Rules 2006 are given below:

1. Expenses recognized in the Statement of Profit & Loss for the year ended 31% March 2017:

® In lacs)
Particulars 2016-17 2015-16
Current service cost , 5.66 8.35
Interest cost on benefit obligation 3.93 4.17
Expected return on plan assets (1.80) (2.16)
Net actuarial loss / (gain) recognized in the year L7s) | (10.07)
Total Expenses / (Income) 6.04 | 0.29




NILACHAL IRON & POWER LIMITED

Notes to financial statements for the year ended March 31, 2017

11 Net Liability / (Assets) recognized in the Balance Sheet as at 31% March 2017:

& In lacs)
Particulars As at 31 As at 31%
} March, 2017 | March,2016
Present value of Defined Benefits Obligation 55.97 51.17
Fair value of plan assets 20.22 2146
Net Liability /(Assets) 35.75 29.71
III. Change in the present value of the defined benefit obligation during the year ended 3 1* March 2017:
R In lacs)
Particulars 2016-17 2015-16
Present Value of Defined Benefit Obligation at the beginning of 51.17 59.51
the year
Current Service Cost 5.66 8.35
Interest Cost 3.93 4.17
Actuarial Loss / (Gain) 1.9 (8.73)
Be:neﬁt Payments (2.89) (12.13)
Present Value of Defined Benefits Obligation at the year end 55.97 51.17
IV.. Change in the Fair Value of Plan Assets during the year ended 31st Mar 2017:
(X In lacs)
~ Particulars 2016-17 2015-16
Fair Value of Plan Assets at the beginning of the year 21.46 30.09
Expected Return on Plan Asset 1.80 2.16
Contribution by Employer 0.00 0.00
Actuarial Gains/ (Losses) (0.16) 1.34
Benefit Payments (2.89) (12.13)
Fair Value of Plan Assets at the year end 20.22 21.46
V. The major categories of plan assets as a percentage of the fair value of the total plan assets
Particulars 2016-17 2015-16
Investment with the insurer 100.00% 100.00%
V1. The principal assumptions used in determining gratuity and leave obligations for the Company’s
Plans are shown below.
Particulars 2016-17 2015-16
Discount Rate 7.20% 7.90%
Expected Rate of return on assets 9.00% 9.00%
Rate of increase in salaries 7.50% 7.50%
Mortality Table Indian Assured Indian Assured
Life Mortality Life Mortality
(2006-08) (2006-08)
(Modified)Ult. (Modified)Ult.




NILACHAL IRON & POWER LIMITED
Notes to financial statements for the year ended March 31, 2017

VII. Amounits for the current and previous year are as follows: , & In lacs)
Particulars As at 31 | Asat31¥ | Asat31% | Asat31% | Asai31¥
March, March, Masch, March, March,
2017 2016 2015 2014 2013
Defined benefit obligation (35.97) | (SL.17) (59.51) (22.50) (47.76)
Plan Assels 2022 | 2146 | 3009 33.92 30.16
Surplus / (Deficit) (35.75) (29.71) (29.42) 1142 | (17.60)
Experience Gain/ (Loss) 6.74 8.06 (28.29) 34.46 0.21
Adjustments on plan
liabilities v ‘ A ‘
Experience Gain/ (Loss) (0.16) 1.34 0.01 (0.04) 1.15
Adjustments on plan assets » » o o
Actuarial Gain/(Loss) due to (4.84) 0.67 {9.87) 2.99 (2.87)
| change on assumptions
N “®lnlacs) —
Particulars | | 2016-17 2015-16
1 Contribution to Provident Fund & Others Fund 21.76 1528

Note:

i) The Company expects to contribute ¥ 35.75 lacs (¥ 29.71 lacs) to Gratuity Fund in 2017-18.
iij The estimates of future salary increases, considered in actuarial valuation, take account of inflations,
senjority, promotion and other relevant factors such as supply and demand in the employment market.

The above information is certified by the Actuary.

iii) The management has relied on the overall actuarial valuation conducted y the actuary

Note 28 (a): As per the information available to the management, no amount is due to SSI and ancillary units.

Note 28 (b): Micro, Small and Medium Enterprises under the Micro, Small and Medium Enterprises
Development Act, 2006 have been determined based on the information available with the Company and the

required disclosures are given below:

o

Principal amount remaining unpaid as on 31st March
Interest due thereon 4s on 31st March

¢. Interest paid by the Company in terms of Section 16
of the Micro, Small and Medium Enterprises Developrent
Act, 2006 along with the amount of payment made to the
Suppliers beyond the appointed day during the period

d. Interest due and payable for the period of delay in

making payments (which have been paid but beyond
the appointed day during the period) but without adding
to the interest specified under the Micro, Small and Medium

Enterprises Development Act, 2006

Interest accrued and remaining unpaid as on 31st March
Further intérest remaining due and payable even in the
Succeeding years, until such date when the interest
Dues as above are actually paid to the small enterprises

o

(As certified by the management)

2017
Nil
Nil
Nil

Nil

2016
Nil
Nil
Nil

Nil

Nil
Nil




NILACHAL IRON & POWER LIMITED
Notes to financial statements for the year ended March 31, 2017

Note 29: EMPLOYEES BENEFIT PLAN
The Company has a defined benefit gratuity plan. Every eniployee who has completed five years or more
of service is entitled to gratuity on terms not less favourable than the provisions of Payiment of Gratuity
Act, 1972. The scheme is funded with an insurance company in the form of a qualifying insurance policy.

Note 30: RELATED PARTY TRANSACTIONS (AS - 18)
(A)  List of related parties over which control of the company exist — None

(B)  Name of the related Parties with whom the transaction were carried out during the year

Name of the Related Parties , o Relationship
Jai Balaji Industries Ltd. Holding Company
Enterprises owried
or significantly
Jai Salasar Balaji Industries Pvt. Ltd. influenced by key
management
personnel or their
, o relatives
Jai Balaji Jyoti Steels Limited -DO-
Aashish Jajodia Whole Time
‘ _ Director
Puja Chourasia Company
: Secretary

(C)  Transactions with related parties during the year :-

( In lacs)
Corporate e
o | Balance Guarantee |  SMAry/
Relation Sales > . Managerial
Payable Given / Remuneratior
; emuneration
(Taken)
Holding ]
Jai Balaji Industries Ltd. 0.00 446.10 2515.00
, (9.99) (381.64) (2515.00)
Enterprises owned or significantly
influenced by key management
personnel or their relatives
Jai Balaji Jyoti Steels Ltd. 0',00 4f86
(11.37) (0.00)
| Key Managerial Person
0.00
Ekta Agarwal
& (L.14)
Puja Chourasia 3.22
et (0.44)




NILACHAL IRON & POWER LIMITED
Notes to financial statements for the year ended March 31, 2017

Note 31: VALUE OF MATERIAL CONSUMED.

R In lacs)
Consumption , Raw Material |  Store & SpareParts
Tin Lacs % of total Tin % of total
Consumption Lacs Consumption
Imported 5,067.31 35.02 0.00 0.00
(667.56) (49.98) (0.00) (0.00)
Indigenous 9404.09 64.97 440.12 100.00
(668.00) © (50.02) (12.39) (100.00)
Totsl 1447140 100.00 4012 100.00
_ (1,335.56) {100.00) (12.39) (100.00)

Note 32: SEGMENT REPORTING (AS - 17)
The Comipany is predominantly engaged in production and sale of Iron & Steel and other connected
products, which are subject to similar risks and returns. Moreover, there is no separate geographical
segment. Hence, segment reporting is not applicable as prescribed by AS — 17

Note 33: RESEARCH AND DEVELOPMENT EXPENDITURE

No amount has been incurred in account of research and development expenditure.

Note 34:
Details of Specified Bank Notes (SBN) held and transacted during the period from 08th November ' 2016 to 30th
December ' 2016:

. Other .

_— , v
Partlculars | SBN’s Denomination Notes Total
Closing Cash in hand as on 08.11.2016 0.00 Rs. 75,388 Rs. 75,388
(+) Permitted Receipts 0.00 | Rs 1,32,000 Rs 1,32,000
(-) Permitted Payments 0.00 |Rs. 95,667 Rs. 95,667
(-) Amount deposited in Banks 0.00 Rs 11,000 Rs 11,000
Closing Cash in hand as on 30.12.2016 0.00 Rs 1,00,721 Rs 1,00,721

Note 35: The figures for the previous periods are re-classified/re-arranged/re-grouped, wherever necessary to

confirm to current year’s classification.
Note 36: Figures have been rounded off to the hearest lacs rupees.
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